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THIS STATEMENT OF ADDITIONAL INFORMATION (“SAI”) IS NOT A PROSPECTUS
AND IS AUTHORIZED FOR DISTRIBUTION TO PROSPECTIVE INVESTORS ONLY IF
PRECEDED OR ACCOMPANIED BY THE PROSPECTUS OF DIVIDEND CAPITAL
STRATEGIC GLOBAL REALTY FUND (THE “FUND”) DATED JUNE 27, 2007 (THE
“PROSPECTUS”), AS SUPPLEMENTED FROM TIME TO TIME, WHICH IS INCORPORATED
HEREIN BY REFERENCE. THIS SAI SHOULD BE READ IN CONJUNCTION WITH SUCH
PROSPECTUS, A COPY OF WHICH MAY BE OBTAINED WITHOUT CHARGE BY
CONTACTING YOUR FINANCIAL INTERMEDIARY OR CALLING THE FUND AT
(877) 571-9891.



Capitalized terms used but not defined in this Statement of Additional Information have the meanings
ascribed to them in the Prospectus.

INVESTMENT LIMITATIONS

The Fund has adopted the following fundamental investment restrictions, which cannot be changed
without approval by vote of a “majority of the outstanding voting securities” of the Fund, as that term is
defined in the Investment Company Act of 1940, as amended (the “1940 Act”). As a matter of fundamental
policy, the Fund may not:

(1) Issue senior securities or borrow money except to the extent permitted by the 1940 Act;
provided that, notwithstanding the foregoing, the Fund may borrow up to an additional 5% of its total
assets for temporary or emergency purposes.

(2) Act as an underwriter of securities of other issuers, except to the extent that the Fund might be
considered an underwriter within the meaning of the Securities Act of 1933 (the “1933 Act”) in the
disposition of securities;

(3) Purchase or sell real estate, except that the Fund may invest in securities of real estate
companies, including, but not limited to, real estate investment trusts (“REITs”) and securities secured
by real estate or interests therein (including commercial mortgage-backed securities (“CMBS”) and
commercial mortgages), and the Fund may hold and sell real estate or mortgages on real estate
acquired through default, liquidation, or other distributions of an interest in real estate as a result of the
Fund’s ownership of such securities;

(4) Make loans, only as permitted under the 1940 Act, which may include, without limitation, the
lending of securities held by it (but not to exceed a value of one-third of total assets), the use of
repurchase agreements, and the purchase of debt securities, commercial mortgage-backed securities
(“CMBS”), commercial real estate collateralized debt obligations (“CRE CDOs”), commercial
mortgage loan participations or assignments, or other securities;

(5) Purchase any security if, as a result, 25% or more of its total assets (taken at current value)
would be invested in securities of issuers having their principal business activities in the same industry,
except that the Fund will invest greater than 25% of its total assets in securities of companies in the
real estate industry.

Non-Fundamental Policies and Restrictions

In addition to the fundamental investment restrictions described above and the various general
investment policies described in the Prospectus and elsewhere in this Statement of Additional Information,
the Fund will be subject to the following investment restrictions, which are considered non-fundamental and
may be changed by the Fund’s Board of Trustees (“Board”) without shareholder approval:

(1) Invest in securities of registered investment companies, except that the Fund may (a) acquire
securities of registered investment companies up to the limits permitted by Section 12(d)(1) of the
1940 Act, or any exemption granted under the 1940 Act and (b) acquire securities of any registered
investment company as part of a merger, consolidation, or similar transaction;

(2) Purchase or sell physical commodities unless acquired as a result of ownership of securities or
other instruments, except that the Fund may purchase or sell options and futures contracts or invest in
securities or other instruments backed by physical commodities;

(3) Purchase securities on margin, except as permitted by the 1940 Act or any rule thereunder, any
SEC or SEC staff interpretations thereof, or any exemptions therefrom which may be granted by the
SEC;
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(4) Engage in short sales except as permitted by the 1940 Act or any rule thereunder, any SEC or
SEC staff interpretations thereof, or any exemptions therefrom which may be granted by the SEC;

(5) Change its policy on investing at least 80% of its net assets (plus the amount of any
borrowings for investment purposes) in securities of companies principally engaged in the real estate
industry, without notifying shareholders at least 60 days prior to the change.

In applying its fundamental and non-fundamental investment policies and restrictions:

(1) Except with respect to the Fund’s investment restriction concerning the issuance of senior
securities or borrowing, percentage restrictions on investment or utilization of assets is determined at
the time an investment is made. A later change in percentage resulting from changes in the value or the
total cost of the Fund’s assets will not be considered a violation of the restriction; and

(2) Investments in certain categories of companies will not be considered to be investments in a
particular industry. For example, financial service companies will be classified according to the end
users of their services, for example, automobile finance, bank finance and diversified finance will each
be considered a separate industry.

Under the 1940 Act, a fundamental policy may not be changed without the approval of the holders of a
“majority of the outstanding” common shares and any preferred shares issued by the Fund voting together
as a single class and of the holders of a “majority of the outstanding” preferred shares issued by the Fund
voting as a separate class. When used with respect to particular shares of the Fund, a “majority of the
outstanding” shares means (i) 67% or more of the shares present at a meeting, if the holders of more than
50% of the shares are present or represented by proxy, or (ii) more than 50% of the shares, whichever is
less.

Portfolio Turnover. The Fund may engage in frequent and active trading of portfolio securities. As a
result, the Fund’s annual portfolio turnover rate may vary greatly from year to year. In the early stages of
the Fund’s operations and for periods thereafter, the Fund’s annual portfolio turnover rate may exceed 100
percent. There are no limits on portfolio turnover and investments may be sold without regard to length of
time held. A higher portfolio turnover rate results in correspondingly greater brokerage commissions and
other transactional expenses that are borne by the Fund. High portfolio turnover may result in the realization
of net short-term capital gains by the Fund which, when distributed to shareholders, will be taxable as
ordinary income.

INVESTMENT OBJECTIVES AND POLICIES

The following descriptions supplement the descriptions of the principal investment objectives,
strategies and risks as set forth in the Prospectus. Except as otherwise provided, the Fund’s investment
policies are not fundamental and may be changed by the Board without the approval of the shareholders;
however, the Fund will not change its non-fundamental investment policies without written notice to
shareholders. In addition, except as otherwise provided, the Fund may invest in the following types of
securities and instruments without limit.

Investments in Real Estate Securities

Under normal market conditions, the Fund will invest at least 80% of its Managed Assets, including
the amount of any borrowings for investment purposes, in a global portfolio of real estate equity securities
(“Real Estate Equity Securities”) and real estate debt securities (“Real Estate Debt Securities”). Real Estate
Equity Securities include, but are not limited to, common stocks, preferred stocks and other equity securities
issued by real estate companies, such as real estate investment trusts (“REITs”) or REIT-like structures,

S-2



real estate operating companies and real estate developers. Real Estate Debt Securities include, but are not
limited to, CMBS, CRE CDOs and other real estate asset-backed securities and commercial mortgage loan
participations. Real Estate Equity Securities and Real Estate Debt Securities are collectively referred to
herein as “Real Estate Securities.” Under normal market conditions, the Fund will invest directly in, and/or
obtain economic exposure to, Real Estate Securities of issuers organized or located outside the U.S. or
doing a substantial amount of business outside the U.S., in an amount equal to at least 40% of its Managed
Assets (as defined herein). Of this amount, at least 30% of the Fund’s Managed Assets will be invested in
such securities. The balance of the Fund’s exposure to such securities will be obtained through the use of
derivative instruments (including, but not limited to, total return swaps and futures contracts). The Fund will
allocate its assets among various regions and countries, including the U.S., other developed countries and
emerging market countries (but in no less than three different countries). Under normal market conditions,
the Fund will generally invest directly in, and/or obtain economic exposure to, seven to fifteen countries.

For purposes of our investment policies, a company is a real estate company if at least 50% of its
assets, gross revenue, or net profits are committed to, or derived from, real estate or real estate-related
activities. Real estate companies may include, but are not limited to, the following: real estate operating
companies; REITs; hotel and hotel management companies; financial institutions that make or service
mortgage loans; mortgages backed by commercial real estate; and pass-through trusts or other special
purpose entities that issue CMBS and/or execute real estate financings or securitizations.

REITs are companies dedicated to owning, and usually operating, income producing real estate, or to
financing real estate. REITs can generally be classified as Equity REITs, Mortgage REITs or Hybrid REITs.
An Equity REIT invests primarily in the fee ownership or leasehold ownership of land and buildings and
derives its income primarily from rental income. An Equity REIT may also realize capital gains (or losses)
by selling real estate properties in its portfolio that have appreciated (or depreciated) in value. A Mortgage
REIT invests primarily in mortgages on real estate, which may secure construction, development or long-
term loans. A Mortgage REIT generally derives its income primarily from interest payments on the credit it
has extended. A Hybrid REIT combines the characteristics of both Equity REITs and Mortgage REITs.

Preferred Securities

The Fund may invest in preferred securities issued by real estate companies, including REITs. The taxable
preferred securities in which the Fund intends to invest do not qualify for the dividends received deduction (the
“DRD”) under Section 243 of the Internal Revenue Code of 1986, as amended (the “Code”) and are not
expected to provide significant benefits under the rules relating to “qualified dividend income.” The DRD
generally allows corporations to deduct from their income 70% of dividends received. Individuals will
generally be taxed at a maximum tax rate of 15% on qualified dividend income. Accordingly, any corporate
shareholder who otherwise would qualify for the DRD, and any individual shareholder who otherwise would
qualify to be taxed at a maximum tax rate of 15% on qualified dividend income, should assume that none of the
distributions the shareholder receives from the Fund attributable to taxable preferred securities will qualify for
the DRD or provide significant benefits under the rules relating to qualified dividend income.

There are two basic types of preferred securities: traditional preferred securities and hybrid preferred
securities. When used in this Statement of Additional Information and the related Prospectus, taxable
preferred securities refer generally to hybrid preferred securities as well as certain types of traditional
preferred securities that are not eligible for the DRD (and are not expected to provide significant benefits
under the rules relating to qualified dividend income), such as REIT preferred securities.

Traditional Preferred Securities. Traditional preferred securities pay fixed or adjustable rate
dividends to investors, and have a “preference” over common stock in the payment of dividends and the
liquidation of a company’s assets. This means that a company must pay dividends on preferred stock before
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paying any dividends on its common stock. In order to be payable, distributions on preferred securities must
be declared by the issuer’s board of directors. Income payments on typical preferred securities currently
outstanding are cumulative, causing dividends and distributions to accrue even if not declared by the board
of directors or otherwise made payable. There is no assurance that dividends or distributions on the
preferred securities in which the Fund invests will be declared or otherwise made payable. Preferred
stockholders usually have no right to vote for corporate directors and their voting rights may be limited to
certain extraordinary transactions or events. Shares of preferred securities have a liquidation value that
generally equals the original purchase price at the date of issuance. The market value of preferred securities
may be affected by favorable and unfavorable changes impacting companies in the real estate sector and by
actual and anticipated changes in tax laws, such as changes in corporate income tax rates, the rates
applicable to qualified dividend income and the DRD. Because the claim on an issuer’s earnings represented
by preferred securities may become onerous when interest rates fall below the rate payable on such
securities, the issuer may redeem the securities. Thus, in declining interest rate environments in particular,
the Fund’s holdings of higher rate paying fixed rate preferred securities may be reduced and the Fund would
be unable to acquire securities paying comparable rates with the redemption proceeds.

Hybrid Preferred Securities. The hybrid preferred securities market is divided into the “$25 par” and
the “institutional” segments. The $25 par segment is typified by securities that are listed on the New York
Stock Exchange, trade and are quoted “flat,” (i.e., without accrued dividend income), and are typically
callable at par value five years after their original issuance date. The institutional segment is typified by
$1,000 par value securities that are not exchange listed, trade and are quoted on an “accrued income” basis,
and typically have a minimum of ten years of call protection (at premium prices) from the date of their
original issuance.

Hybrid preferred securities are treated in a similar fashion to traditional preferred securities by several
regulatory agencies, including the Federal Reserve Bank, and by credit rating agencies, for various
purposes, such as the assignment of minimum capital ratios, over-collateralization rates and diversification
limits.

Within the category of hybrid preferred securities are senior debt instruments that trade in the broader
preferred securities market. These debt instruments, which are sources of long-term capital for the issuers,
have structural features similar to preferred stock such as maturities ranging from 30 years to perpetuity,
call features, exchange listings and the inclusion of accrued interest in the trading price. Similar to other
hybrid preferred securities, these debt instruments usually do not offer equity capital treatment.

Commercial Mortgage-Backed Securities

The Fund may invest in CMBS. CMBS generally are multi-class debt or pass-through certificates
secured or backed by mortgage loans on commercial properties. CMBS generally are structured to provide
protection to the senior class investors against potential losses on the underlying mortgage loans. This
protection generally is provided by having the holders of subordinated classes of securities (“Subordinated
CMBS”) take the first loss if there are defaults on the underlying commercial mortgage loans. Other
protection, which may benefit all of the classes or particular classes, may include issuer guarantees, reserve
funds, additional Subordinated CMBS, cross-collateralization and over-collateralization.

The Fund may invest in Subordinated CMBS issued or sponsored by commercial banks, savings and
loan institutions, mortgage bankers, private mortgage insurance companies and other non-governmental
issuers. Subordinated CMBS have no governmental guarantee and are subordinated in some manner as to
the payment of principal and/or interest to the holders of more senior mortgage-related securities arising out
of the same pool of mortgages. The holders of Subordinated CMBS typically are compensated with a higher
stated yield than are the holders of more senior mortgage-related securities. On the other hand, Subordinated

S-4



CMBS typically subject the holder to greater risk than senior CMBS and tend to be rated in a lower rating
category and frequently a substantially lower rating category, than the senior CMBS issued in respect of the
same mortgage pool. Subordinated CMBS generally are likely to be more sensitive to changes in
prepayment and interest rates and the market for such securities may be less liquid than is the case for
traditional fixed-income securities and senior mortgage-related securities.

The market for CMBS developed more recently and in terms of total outstanding principal amount of
issues is relatively small compared to the market for residential single-family mortgage-related securities. In
addition, commercial lending generally is viewed as exposing the lender to a greater risk of loss than
one-to-four family residential lending. Commercial lending, for example, typically involves larger loans to
single borrowers or groups of related borrowers than residential one-to-four family mortgage loans. In
addition, the repayment of loans secured by income producing properties typically is dependent upon the
successful operation of the related real estate project and the cash flow generated therefrom. Consequently,
adverse changes in economic conditions and circumstances are more likely to have an adverse impact on
mortgage-related securities secured by loans on commercial properties than on those secured by loans on
residential properties.

Commercial Real Estate Collateralized Debt Obligations

The Fund may invest in commercial real estate CDOs or “CRE CDOs.” A CRE CDO is a trust
typically collateralized by a combination of CMBS and REIT unsecured debt. CRE CDOs may also include
real estate loans and other asset-backed securities as part of their collateral. CRE CDOs may charge
management fees and administrative expenses.

The cash flows from a CRE CDO are split into two or more portions, called tranches, varying in risk
and yield. The riskiest portion is the “equity” tranche which bears the bulk of defaults from the bonds or
loans in the trust and serves to protect the other, more senior tranches from default in all but the most severe
circumstances. Since it is partially protected from defaults, a senior tranche from a CRE CDO trust typically
has higher ratings and lower yields than its underlying securities, and can be rated investment grade.
Despite the protection from the equity tranche, CRE CDO tranches can experience substantial losses due to
actual defaults, increased sensitivity to defaults due to collateral default and disappearance of protecting
tranches, market anticipation of defaults, as well as aversion to CRE CDO securities as a class.

In addition to the normal risks generally associated with real estate markets and the other risks
discussed in this prospectus and this Statement of Additional Information, CRE CDOs are subject to the
general structural and other risks associated with collateralized debt obligations. The risk of an investment
in a CRE CDO and other asset-backed securities depends largely on the class of the CRE CDO in which the
Fund invests. Normally, CRE CDOs are privately offered and sold, and thus, are not registered under the
securities laws. As a result, investments in CRE CDOs may be characterized by the Fund as illiquid
securities, however an active dealer market may exist for CRE CDOs allowing for a CRE CDO to qualify
for Rule 144A transactions. CRE CDOs carry additional risks including, but not limited to: (i) the
possibility that distributions from the underlying collateral will not be adequate to make interest or other
payments; (ii) the quality of the collateral may decline in value or default; (iii) the Fund may invest in CRE
CDO tranches that are subordinate to other classes; and (iv) the complex structure of the security may not
be fully understood at the time of investment and may produce disputes with the issuer or unexpected
investment results.

Commercial Mortgage Loans

The Fund may invest in commercial mortgage loans, which investments generally will be in the form
of loan participations. Commercial mortgage loans are secured by multifamily or other types of commercial
property. The Fund may also invest in mezzanine loans that take the form of subordinated loans secured by
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second mortgages on the underlying real property or loans secured by a pledge of the ownership interests of
either the entity owning the real property or the entity that owns the interest in the entity owning the real

property.

Commercial mortgage loans are subject to risks of delinquency and foreclosure and risks of loss that
are greater than similar risks associated with loans made on the security of single family residential
property. The ability of a borrower to repay a loan secured by a property typically is dependent primarily
upon the successful operation of such property rather than upon the existence of independent income or
assets of the borrower. If the net operating income of the property is reduced, the borrower’s ability to repay
the loan may be impaired. Net operating income of an income producing property can be affected by,
among other things: tenant mix, success of tenant businesses, property management decisions, property
location and condition, competition from comparable types of properties, changes in laws that increase
operating expense or limit rents that may be charged, any need to address environmental contamination at
the property, the occurrence of any uninsured casualty at the property, changes in national, regional or local
economic conditions and/or specific industry segments, declines in regional or local real estate values,
declines in regional or local rental or occupancy rates, increases in interest rates, real estate tax rates and
other operating expenses, changes in governmental rules, regulations and fiscal policies, including
environmental legislation, terrorism, social unrest and civil disturbances.

In the event of any default under a mortgage loan held directly by the Fund, the Fund will bear a risk of
loss of principal to the extent of any deficiency between the value of the collateral and the principal and
accrued interest of the mortgage loan, which could have an adverse effect on the Fund’s cash flow from
operations and limit amounts available for distribution to stockholders. In the event of the bankruptcy of a
mortgage loan borrower, the mortgage loan to such borrower will be deemed to be secured only to the
extent of the value of the underlying collateral at the time of bankruptcy (as determined by the bankruptcy
court), and the lien securing the mortgage loan will be subject to the avoidance powers of the bankruptcy
trustee or debtor-in-possession to the extent the lien is unenforceable under state law. Foreclosure of a
mortgage loan can be an expensive and lengthy process which could have a substantial negative effect on
the Fund’s anticipated return on the foreclosed mortgage loan.

Investments in mezzanine loans involve a higher degree of risk than long-term senior mortgage lending
secured by income producing real property because the investment may become unsecured as a result of
foreclosure by the senior lender. In the event of a bankruptcy of the entity providing the pledge of its
ownership interests as security, the Fund may not have full recourse to the assets of such entity, or the assets
of the entity may not be sufficient to satisfy the Fund’s mezzanine loan. If a borrower defaults on a
mezzanine loan or debt senior to the Fund’s loan, or in the event of a borrower bankruptcy, the Fund’s
mezzanine loan will be satisfied only after the senior debt. As a result, the Fund may not recover some or all
of its investment. In addition, mezzanine loans may have higher loan-to-value ratios than conventional
mortgage loans, resulting in less equity in the real property and increasing the risk of loss of principal.

Commercial mortgage loans are considered to be Real Estate Debt Securities for purposes of the
Fund’s investment restriction relating to the lending of its funds or assets.

Below Investment Grade Securities

The Fund may invest, without limit, in preferred securities and Real Estate Debt Securities rated below
investment grade, such as those rated below Baa by Moody’s or below BBB by S&P, respectively, or
securities comparably rated by other rating agencies or in unrated securities determined by the Adviser to be
below investment grade. Securities rated Ba by Moody’s are judged to have speculative elements; their
future cannot be considered as well assured and often the protection of interest and principle payments may
be very moderate. Securities rated BB by S&P are regarded as having predominantly speculative
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characteristics and, while such obligations have less near term vulnerability to default than other speculative
grade debt, they face major ongoing uncertainties or exposure to adverse business, financial or economic
conditions which could lead to inadequate capacity to meet timely interest and principal payments.

Below investment grade securities, though high yielding, are characterized by high risk. They may be
subject to certain risks with respect to the issuing entity and to greater market fluctuations than certain lower
yielding, higher rated securities. The retail secondary market for lower grade securities may be less liquid
than that of higher rated securities; adverse conditions could make it difficult at times for the Fund to sell
certain securities or could result in lower prices than those used in calculating the Fund’s net asset value.

The prices of debt securities generally are inversely related to interest rate changes; however, the price
volatility caused by fluctuating interest rates of securities also is inversely related to the coupons of such
securities. Accordingly, below investment grade securities may be relatively less sensitive to interest rate
changes than higher quality securities of comparable maturity because of their higher coupon. This higher
coupon is what the investor receives in return for bearing greater credit risk. The higher credit risk
associated with below investment grade securities potentially can have a greater effect on the value of such
securities than may be the case with higher quality issues of comparable maturity.

Below investment grade securities may be particularly susceptible to economic downturns. It is likely
that an economic recession could severely disrupt the market for such securities and may have an adverse
impact on the value of such securities. In addition, it is likely that any such economic downturn could
adversely affect the ability of the issuers of such securities to repay principle and pay interest thereon and
increase the incidence of default for such securities.

The ratings of Moody’s, S&P and other rating agencies represent their opinions as to the quality of the
obligations that they undertake to rate. Ratings are relative and subjective and, although ratings may be
useful in evaluating the safety of interest and principle payments, they do not evaluate the market value risk
of such obligations. Although these ratings may be an initial criterion for selection of portfolio investments,
the Adviser also will independently evaluate these securities and the ability for the issuers of such securities
to pay interest and principal. To the extent that the Fund invests in lower grade securities that have not been
rated by a rating agency, the Fund’s ability to achieve its investment objectives will be more dependent on
the Fund’s credit analysis than would be the case when the Fund invests in rated securities.

Restricted and Illiquid Securities

The Fund may invest, without limit, in securities that have not been registered under the 1933 Act and
are not readily marketable. Generally, there will be a lapse of time between the Fund’s decision to sell any
such security and the registration of the security permitting sale. During any such period, the price of the
securities will be subject to market fluctuations. In addition, the Fund may not be able to readily dispose of
such securities at prices that approximate those at which the Fund could sell such securities if they were
more widely traded and, as a result of such illiquidity, the Fund may have to sell other investments or
engage in borrowing transactions if necessary to raise cash to meet its obligations.

The Fund may purchase certain securities eligible for resale to qualified institutional buyers as
contemplated by Rule 144 A under the 1933 Act (“Rule 144A Securities”). Rule 144A provides an
exemption from the registration requirements of the 1933 Act for the resale of certain restricted securities to
certain qualified institutional buyers. One effect of Rule 144 A is that certain restricted securities may be
considered liquid, though no assurance can be given that a liquid market for Rule 144A Securities will
develop or be maintained. However, where a substantial market of qualified institutional buyers has
developed for certain unregistered securities purchased by the Fund pursuant to Rule 144A, the Fund
intends to treat such securities as liquid securities in accordance with procedures approved by the Fund’s
Board. Because it is not possible to predict with assurance how the market for Rule 144A Securities will
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develop, the Adviser will monitor carefully the Fund’s investments in such securities with particular regard
to trading activity, availability of reliable price information and other relevant information. To the extent
that, for a period of time, qualified institutional buyers cease purchasing restricted securities pursuant to
Rule 144A, the Fund’s investing in such securities may have the effect of increasing the level of illiquidity
in its investment portfolio during such period.

Foreign Securities

The Fund may invest in the securities of foreign issuers. Foreign securities, foreign currencies, and
securities issued by U.S. entities with substantial foreign operations may involve significant risks in
addition to the risks inherent in U.S. investments.

Foreign investments involve risks relating to local political, economic, regulatory, or social instability,
military action or unrest, or adverse diplomatic developments, and may be affected by actions of foreign
governments adverse to the interests of U.S. investors. Such actions may include expropriation or
nationalization of assets, confiscatory taxation, restrictions on U.S. investment or on the ability to repatriate
assets or convert currency into U.S. dollars, or other government intervention. There is no assurance that the
Adviser will be able to anticipate these potential events or counter their effects. In addition, the value of
securities denominated in foreign currencies and of dividends and interest paid with respect to such
securities will fluctuate based on the relative strength of the U.S. dollar.

It is anticipated that in most cases the best available market for foreign securities will be on an
exchange or in over-the-counter markets located outside of the United States. Foreign markets, while
growing in volume and sophistication, are generally not as developed as those in the United States, and
securities of some foreign issuers may be less liquid and more volatile than securities of comparable U.S.
issuers. Foreign security trading, settlement and custodial practices (including those involving securities
settlement where fund assets may be released prior to receipt of payment) are often less developed than
those in U.S. markets, and may result in increased risk or substantial delays in the event of a failed trade or
the insolvency of, or breach of duty by, a foreign broker-dealer, securities depository or foreign
subcustodian. In addition, the costs associated with foreign investments, including withholding taxes,
brokerage commissions and custodial costs, are generally higher than with U.S. investments.

Foreign markets may offer less protection to investors than U.S. markets. Foreign issuers are generally
not bound by uniform accounting, auditing, financial reporting requirements and standards of practice
comparable to those applicable to U.S. issuers. Adequate public information on foreign issuers may not be
available, and it may be difficult to secure dividends and information regarding corporate actions on a
timely basis. In general, there is less overall governmental supervision and regulation of securities
exchanges, brokers, and listed companies than in the United States. Over-the-counter markets tend to be less
regulated than stock exchange markets and, in certain countries, may be totally unregulated. Regulatory
enforcement may be influenced by economic or political concerns, and investors may have difficulty
enforcing their legal rights in foreign countries.

Some foreign securities impose restrictions on transfer within the United States or to U.S. persons.
Although securities subject to such transfer restrictions may be marketable abroad, they may be less liquid
than foreign securities of the same class that are not subject to such restrictions.

The risks of foreign investing may be magnified for investments in developing or emerging markets.
Security prices in emerging markets can be significantly more volatile than those in more developed
markets, reflecting the greater uncertainties of investing in less established markets and economies. In
particular, countries with emerging markets may have relatively unstable governments, may present the
risks of nationalization of businesses, restrictions on foreign ownership and prohibitions on the repatriation
of assets, and may have less protection of property rights than more developed countries. The economies of

S-8



countries with emerging markets may be based on only a few industries, may be highly vulnerable to
changes in local or global trade conditions, and may suffer from extreme and volatile debt burdens or
inflation rates. Local securities markets may trade a small number of securities and may be unable to
respond effectively to increases in trading volume, potentially making prompt liquidation of holdings
difficult or impossible at times.

Foreign Currency Transactions

The Fund may conduct foreign currency transactions on a spot (i.e., cash) or forward basis (i.e., by
entering into forward contracts to purchase or sell foreign currencies). Although foreign exchange dealers
generally do not charge a fee for such conversions, they do realize a profit based on the difference between
the prices at which they are buying and selling various currencies. Thus, a dealer may offer to sell a foreign
currency at one rate, while offering a lesser rate of exchange should the counterparty desire to resell that
currency to the dealer. Forward contracts are customized transactions that require a specific amount of a
currency to be delivered at a specific exchange rate on a specific date or range of dates in the future.
Forward contracts are generally traded in an interbank market directly between currency traders (usually
large commercial banks) and their customers. The parties to a forward contract may agree to offset or
terminate the contract before its maturity, or may hold the contract to maturity and complete the
contemplated currency exchange. The Fund may use currency forward contracts for any purpose consistent
with its investment objectives.

The following discussion summarizes the principal currency management strategies involving forward
contracts that could be used by the Fund. The Fund may also use swap agreements, indexed securities, and
options and futures contracts relating to foreign currencies for the same purposes.

A “settlement hedge” or “transaction hedge” is designed to protect the Fund against an adverse change
in foreign currency values between the date a security is purchased or sold and the date on which payment is
made or received. Entering into a forward contract for the purchase or sale of the amount of foreign
currency involved in an underlying security transaction for a fixed amount of U.S. dollars “locks in” the
U.S. dollar price of the security. Forward contracts to purchase or sell a foreign currency may also be used
by the Fund in anticipation of future purchases or sales of securities denominated in foreign currency, even
if the Adviser has not yet selected specific investments.

The Fund may also use forward contracts to hedge against a decline in the value of existing
investments denominated in foreign currency. For example, if the Fund owned securities denominated in
pounds sterling, it could enter into a forward contract to sell pounds sterling in return for U.S. dollars to
hedge against possible declines in the pound’s value. Such a hedge, sometimes referred to as a “position
hedge,” would tend to offset both positive and negative currency fluctuations, but would not offset changes
in security values caused by other factors. The Fund could also hedge the position by selling another
currency expected to perform similarly to the pound sterling. This type of hedge, sometimes referred to as a
“proxy hedge,” could offer advantages in terms of cost, yield, or efficiency, but generally would not hedge
currency exposure as effectively as a direct hedge into U.S. dollars. Proxy hedges may result in losses if the
currency used to hedge does not perform similarly to the currency in which the hedged securities are
denominated.

The Fund may enter into forward contracts to shift its investment exposure from one currency into
another. This may include shifting exposure from U.S. dollars to a foreign currency, or from one foreign
currency to another foreign currency. This type of strategy, sometimes known as a “cross-hedge,” will tend
to reduce or eliminate exposure to the currency that is sold, and increase exposure to the currency that is
purchased, much as if the Fund had sold a security denominated in one currency and purchased an
equivalent security denominated in another. Cross-hedges protect against losses resulting from a decline in
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the hedged currency, but will cause the Fund to assume the risk of fluctuations in the value of the currency
it purchases.

Successful use of currency management strategies will depend on the Adviser’s skill in analyzing
currency values. Currency management strategies may substantially change the Fund’s investment exposure
to changes in currency exchange rates and could result in losses to the Fund if currencies do not perform as
the Adviser anticipates. For example, if a currency’s value rose at a time when the Adviser had hedged the
Fund by selling that currency in exchange for dollars, the Fund would not participate in the currency’s
appreciation. If the Adviser hedges currency exposure through proxy hedges, the Fund could realize
currency losses from both the hedge and the security position if the two currencies do not move in tandem.
Similarly, if the Adviser increases the Fund’s exposure to a foreign currency and that currency’s value
declines, the Fund will realize a loss. There is no assurance that the Adviser’s use of currency management
strategies will be advantageous to the Fund or that it will hedge at appropriate times.

U.S. Government Securities

The Fund may invest in U.S. government securities, including a variety of securities that are issued or
guaranteed by the U.S. government, its agencies or instrumentalities and repurchase agreements secured
thereby. These securities include securities issued and guaranteed by the full faith and credit of the U.S.
government, such as Treasury bills, Treasury notes, and Treasury bonds; obligations supported by the right
of the issuer to borrow from the U.S. Treasury, such as those of the Federal Home Loan Banks; and
obligations supported only by the credit of the issuer, such as those of the Federal Intermediate Credit
Banks.

Stripped government securities are created by separating the income and principal components of a
U.S. government security and selling them separately. STRIPS (Separate Trading of Registered Interest and
Principal of Securities) are created when a Federal Reserve Bank strips the coupon payments and the
principal payment from an outstanding U.S. Treasury security. Privately stripped government securities are
created when a dealer deposits a U.S. Treasury security or other U.S. government security with a custodian
for safekeeping. The custodian issues separate receipts for the coupon payments and the principal payment,
which the dealer then sells.

Other Registered Investment Companies

The Fund may invest, to the extent permitted by the limits of Section 12(d)(1) of the 1940 Act, in
securities of other open- or closed-end registered investment companies, including exchange traded funds,
that invest primarily in securities of the types in which the Fund may invest directly. The Fund generally
expects to invest in other registered investment companies either during periods when it has large amounts
of uninvested cash, such as the period shortly after the Fund receives the proceeds of the offering of its
common shares, or during periods when there is a shortage of attractive opportunities in the market. As a
shareholder in a registered investment company, the Fund would bear its ratable share of that investment
company’s expenses and would remain subject to payment of the Fund’s advisory and other fees and
expenses with respect to assets so invested. Holders of common shares would therefore be subject to
additional expenses to the extent the Fund invests in other registered investment companies. The Adviser
will take expenses into account when evaluating the investment merits of an investment in a registered
investment company relative to available bond investments. The securities of other registered investment
companies may also be leveraged and will therefore be subject to the same leverage risks to which the Fund
is subject. As described in the Prospectus in the sections entitled “Leverage” and “Risks of the
Fund — Leverage Risk,” the net asset value and market value of leveraged shares will be more volatile and
the yield to shareholders will tend to fluctuate more than the yield generated by unleveraged shares.
Registered investment companies may have investment policies that differ from those of the Fund. In
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addition, to the extent the Fund invests in other registered investment companies, the Fund will be
dependent upon the investment and research abilities of persons other than the Adviser.

The Fund will not invest in the securities of Dividend Capital Realty Income Fund, an open-end
management investment company managed by the Adviser, Dividend Capital Realty Income Allocation
Fund, a closed-end management investment company managed by the Adviser, or the securities of any other
affiliate of the Adviser.

Commercial Paper

Commercial paper is a debt obligation usually issued by corporations (including foreign corporations)
and may be unsecured or secured by letters of credit or a surety bond. Commercial paper is usually repaid at
maturity by the issuer from the proceeds of the issuance of new commercial paper. As a result, investment
in commercial paper is subject to the risk that the issuer cannot issue enough new commercial paper to
satisfy its outstanding commercial paper, also known as rollover risk.

Asset-backed commercial paper is a debt obligation generally issued by a corporate-sponsored special
purpose entity to which the corporation has contributed cash-flow receivables such as credit card
receivables, auto and equipment leases, and other receivables. Investment in asset-backed commercial paper
is subject to the risk that insufficient proceeds from the projected cash flows of the contributed receivables
are available to repay the commercial paper.

Futures and Options

The following paragraphs pertain to futures and options: Asset Coverage for Futures and Options
Positions, Purchasing Put and Call Options, Writing Put and Call Options, Over-the-Counter Options,
Futures Contracts, Futures Margin Payments and Swap Agreements.

Asset Coverage for Futures and Options Positions. The Fund may enter into certain transactions,
including futures and options positions, which can be viewed as constituting a form of borrowing or
leveraging transaction by the Fund. To the extent the Fund covers its commitment under such transactions
by the segregation or “earmarking” of assets or by entering into offsetting transactions, determined in
accordance with procedures adopted by the Trustees, equal in value to the amount of the Fund’s
commitment, such a transaction will not be considered a “senior security” by the Fund and therefore will not
be subject to the 300% asset coverage requirement otherwise applicable to borrowings by the Fund.

With respect to futures contracts that are not legally required to “cash settle,” the Fund may cover the
open position by setting aside or “earmarking” liquid assets in an amount equal to the market value of the
futures contract. With respect to futures that are required to “cash settle,” however, a Fund is permitted to
set aside or “earmark” liquid assets in an amount equal to the Fund’s daily marked to market (net)
obligation, if any, (in other words, the Fund’s daily net liability, if any) rather than the market value of the
futures contract. By setting aside assets equal to only its net obligation under cash-settled futures, the Fund
will have the ability to employ leverage to a greater extent than if the Fund were required to segregate assets
equal to the full market value of the futures contract.

Purchasing Put and Call Options. By purchasing a put option, the purchaser obtains the right (but
not the obligation) to sell the option’s underlying instrument at a fixed strike price. In return for this right,
the purchaser pays the current market price for the option (known as the option premium). Options have
various types of underlying instruments, including specific securities, indices of securities prices, and
futures contracts. The purchaser may terminate its position in a put option by allowing it to expire or by
exercising the option. If the option is allowed to expire, the purchaser will lose the entire premium. If the
option is exercised, the purchaser completes the sale of the underlying instrument at the strike price. A
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purchaser may also terminate a put option position by closing it out in the secondary market at its current
price, if a liquid secondary market exists.

The buyer of a typical put option can expect to realize a gain if security prices fall substantially.
However, if the underlying instrument’s price does not fall enough to offset the cost of purchasing the
option, a put buyer can expect to suffer a loss (limited to the amount of the premium, plus related
transaction costs).

The features of call options are essentially the same as those of put options, except that the purchaser
of a call option obtains the right to purchase, rather than sell, the underlying instrument at the option’s strike
price. A call buyer typically attempts to participate in potential price increases of the underlying instrument
with risk limited to the cost of the option if security prices fall. At the same time, the buyer can expect to
suffer a loss if security prices do not rise sufficiently to offset the cost of the option.

Writing Put and Call Options.  The writer of a put or call option takes the opposite side of the
transaction from the option’s purchaser. In return for receipt of the premium, the writer assumes the obligation
to, in the case of a put option, purchase the underlying security or, in the case of a call option, sell the
underlying security, in either case for a price equal to the strike price for the option’s underlying instrument if
the other party to the option chooses to exercise it. The writer may seek to terminate a position in a put or call
option before exercise by closing out the option in the secondary market at its current price. If the secondary
market is not liquid for an option, however, the writer must continue to be prepared to pay the strike price
while the option is outstanding, in the case of a put option, or deliver the underlying security in exchange for
the strike price in the case of a call option, regardless of price changes, and must continue to set aside assets to
cover its position. When writing an option on a futures contract, the Fund will be required to make margin
payments to a futures commission merchant (“FCM”) as described below for futures contracts.

If security prices rise, a put writer would generally expect to profit, although its gain would be limited
to the amount of the premium it received. If security prices remain the same over time, it is likely that the
writer will also profit, because it should be able to close out the option at a lower price. If security prices
fall, the put writer would expect to suffer a loss. This loss should be less than the loss from purchasing the
underlying instrument directly, however, because the premium received for writing the option should
mitigate the effects of the decline.

Writing a call option obligates the writer to sell or deliver the option’s underlying instrument, in return
for the strike price, upon exercise of the option. The characteristics of writing call options are similar to
those of writing put options, except that writing calls generally is a profitable strategy if prices remain the
same or fall. Through receipt of the option premium, a call writer mitigates the effects of a price decline. At
the same time, because a call writer must be prepared to deliver the underlying instrument in return for the
strike price, even if its current value is greater, a call writer gives up some ability to participate in security
price increases.

Combined Positions involve purchasing and writing options in combination with each other, or in
combination with futures or forward contracts, to adjust the risk and return characteristics of the overall
position. For example, purchasing a put option and writing a call option on the same underlying instrument
would construct a combined position whose risk and return characteristics are similar to selling a futures
contract. Another possible combined position would involve writing a call option at one strike price and
buying a call option at a lower price, to reduce the risk of the written call option in the event of a substantial
price increase. Because combined options positions involve multiple trades, they result in higher transaction
costs and may be more difficult to open and close out.

Over-the-Counter Options. Unlike exchange-traded options, which are standardized with respect to
the underlying instrument, expiration date, contract size, and strike price, the terms of over-the-counter
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options (options not traded on exchanges) generally are established through negotiation with the counter party
to the option contract. While this type of arrangement allows the purchaser or writer greater flexibility to tailor
an option to its needs, over-the-counter options generally involve greater credit risk than exchange-traded
options, which are guaranteed by the clearing organization of the exchanges where they are traded.

Futures Contracts. In purchasing a futures contract, the buyer agrees to purchase a specified
underlying instrument at a specified future date. In selling a futures contract, the seller agrees to sell a
specified underlying instrument at a specified future date. The price at which the purchase and sale will take
place is fixed when the buyer and seller enter into the contract. Some currently available futures contracts
are based on specific securities, such as U.S. Treasury bonds or notes, and some are based on indices of
securities prices, such as the S&P 500 Composite Stock Price Index. Futures can be held until their delivery
dates, or can be closed out before the delivery date if a liquid secondary market is available.

The value of a futures contract tends to increase and decrease in tandem with the value of its
underlying instrument. Therefore, purchasing futures contracts will tend to increase the Fund’s exposure to
positive and negative price fluctuations in the underlying instrument, much as if it had purchased the
underlying instrument directly. When the Fund sells a futures contract, by contrast, the value of its futures
position will tend to move in a direction contrary to the market. Selling futures contracts, therefore, will
tend to offset both positive and negative market price changes, much as if the underlying instrument had
been sold.

Futures Margin Payments. The purchaser or seller of a futures contract is not required to deliver or
pay for the underlying instrument unless the contract is held until the delivery date. However, both the
purchaser and seller are required to deposit “initial margin” with a futures broker, known as a futures
commission merchant (“FCM”), when the contract is entered into. Initial margin deposits are typically equal
to a percentage of the contract’s value. If the value of either party’s position declines, that party will be
required to make additional “variation margin” payments to settle the change in value on a daily basis. The
party that has a gain may be entitled to receive all or a portion of this amount. Initial and variation margin
payments do not constitute purchasing securities on margin for purposes of the Fund’s investment
limitations. In the event of the bankruptcy of an FCM that holds margin on behalf of the Fund, the Fund
may be entitled to return of margin owed to it only in proportion to the amount received by the FCM’s other
customers, potentially resulting in losses to the Fund.

The Fund will file a notice of eligibility for exclusion from the definition of the term “commodity pool
operator” with the Commodity Futures Trading Commission (“CFTC”) and the National Futures
Association, which regulate trading in the futures markets. The Fund intends to comply with Rule 4.5 under
the Commodity Exchange Act, which limits the extent to which the Fund can commit assets to initial
margin deposits and option premiums. Dividend Capital Investments LLC is not deemed to be a
“commodity pool operator” with respect to its services as investment adviser to the Fund.

Because there are a limited number of types of exchange-traded options and futures contracts, it is
likely that the standardized contracts available will not match the Fund’s current or anticipated investments
exactly. The Fund may invest in options and futures contracts based on securities with different issuers,
maturities, or other characteristics from the securities in which the Fund typically invests, which involves a
risk that the options or futures position will not track the performance of the Fund’s other investments.

Options and futures prices can also diverge from the prices of their underlying instruments, even if the
underlying instruments match the Fund’s investments well. Options and futures prices are affected by such
factors as current and anticipated short-term interest rates, changes in volatility of the underlying instrument
and the time remaining until expiration of the contract, which may not affect security prices the same way.
Imperfect correlation may also result from differing levels of demand in the options and futures markets and
the securities markets, from structural differences in how options, futures and securities are traded, or from

S-13



imposition of daily price fluctuation limits or trading halts. The Fund may purchase or sell options and
futures contracts with a greater or lesser value than the securities it wishes to hedge or intends to purchase in
order to attempt to compensate for differences in volatility between the contract and the securities, although
this may not be successful in all cases. If price changes in the Fund’s options or futures positions are poorly
correlated with its other investments, the positions may fail to produce anticipated gains or result in losses
that are not offset by gains in other investments.

There is no assurance a liquid secondary market will exist for any particular options or futures contract
at any particular time. Options may have relatively low trading volume and liquidity if their strike prices are
not close to the underlying instrument’s current price. In addition, exchanges may establish daily price
fluctuation limits for options and futures contracts and may halt trading if a contract’s price moves upward
or downward more than the limit in a given day. On volatile trading days when the price fluctuation limit is
reached or a trading halt is imposed, it may be impossible to enter into new positions or close out existing
positions. The lack of liquidity in the secondary market for a contract due to price fluctuation limits could
prevent prompt liquidation of unfavorable positions and potentially could require the Fund to continue to
hold a position until delivery or expiration regardless of changes in its value. As a result, the Fund’s access
to other assets held to cover its options or futures positions could also be impaired.

Swap Agreements. Swap agreements can be individually negotiated and structured to address a
variety of different types of investments or market factors, including changes in interest rates related to the
Fund’s borrowing. Depending on their structure, swap agreements may increase or decrease the Fund’s
exposure to changes in long or short-term interest rates, mortgage securities, corporate borrowing rates, or
to address other factors such as security prices or inflation rates. Swap agreements can take many different
forms and are known by a variety of names.

In a typical cap or floor agreement, one party agrees to make payments only under specified
circumstances, usually in return for payment of a fee by the other party. For example, the buyer of an
interest rate cap obtains the right to receive payments to the extent that a specified interest rate exceeds an
agreed-upon level, while the seller of an interest rate floor is obligated to make payments to the extent that a
specified interest rate falls below an agreed-upon level. An interest rate collar combines elements of buying
a cap and selling a floor.

Swap agreements will tend to shift the Fund’s investment exposure from one type of investment to
another. Caps and floors have an effect similar to buying or writing options. Depending on how they are
used, swap agreements may increase or decrease the overall volatility of the Fund’s investments and its
share price and yield.

The most significant factor in the performance of swap agreements is the change in the specific interest
rate or other factors that determine the amounts of payments due to and from the Fund. If a swap agreement
calls for payments by the Fund, the Fund must be prepared to make such payments when due. In addition, if
the counterparty’s creditworthiness declined, the value of a swap agreement would be likely to decline,
potentially resulting in losses. The Fund may be able to eliminate its exposure under a swap agreement
either by assignment or other disposition, or by entering into an offsetting swap agreement with the same
party or a similarly creditworthy party.

The Fund will maintain appropriate liquid assets in a segregated custodial account or otherwise
“earmark” liquid assets to cover its current obligations under swap agreements. If the Fund enters into a
swap agreement on a net basis, it will segregate or “earmark™ assets with a daily value at least equal to the
excess, if any, of the Fund’s accrued obligations under the swap agreement over the accrued amount the
Fund is entitled to receive under the agreement. If the Fund enters into a swap agreement on other than a net
basis, it will segregate or “earmark” assets with a value equal to the full amount of the Fund’s accrued
obligations under the agreement.
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The Fund may seek to gain exposure to the global real estate market by utilizing total return swap
agreements. Total return swap agreements are contracts in which one party agrees to make periodic
payments to another party based on the change in market value of the assets underlying the contract, which
may include a specified security, basket of securities or securities indices during the specified period, in
return for periodic payments based on a fixed or variable interest rate or the total return from other
underlying assets. Total return swap agreements may be used to obtain exposure to a security or market
without owning or taking physical custody of such security or investing directly in such market. In a typical
total return swap agreement, the Fund will receive the dividend and the price appreciation (or depreciation)
of a Real Estate Security, basket of Real Estate Securities or Real Estate Securities index (or portion
thereof), from a counterparty in exchange for paying the counterparty an agreed-upon fee. The use of total
return swap agreements may effectively add leverage to the Fund’s portfolio because, in addition to its net
assets, the Fund would be subject to investment exposure on the notional amount of the swap.

The Fund may enter into credit default swap agreements. A credit default swap is an agreement
between two counterparties that allows one counterparty (the “seller”) to be “long” a third party credit risk
and the other party (the “buyer”) to be “short” the credit risk. Typically, the seller agrees to make regular
fixed payments to the buyer with the same frequency as the underlying reference bond. If a default event
occurs, the seller must pay the buyer the full notional value, or “par value,” of the reference obligation in
exchange for the reference obligation. The Fund may be either the buyer or seller in a credit default swap
transaction. If the Fund is a buyer and no default event occurs, the Fund will lose its investment and recover
nothing. However, if a default event occurs, the Fund (if the buyer) will receive the full notional value of
the reference obligation that may have little or no value. As a seller, the Fund receives a fixed rate of
income throughout the term of the contract, which typically is between six months and three years, provided
that there is no default event. If a default event occurs, the seller must pay the buyer the full notional value
of the reference obligation. Credit default swap transactions involve greater risks than if the Fund had
invested in the reference obligation directly.

Swaps must meet certain conditions to qualify from exemptions from regulation as futures contracts
and to avoid registration under the 1933 Act. Future regulation could change the treatment of swaps under
the federal securities or commodities laws.

When Issued and Forward Commitment Securities

The Fund may purchase securities on a “when issued” basis and may purchase or sell securities on a
“forward commitment” basis in order to acquire the security or to hedge against anticipated changes in
interest rates and prices. When such transactions are negotiated, the price, which is generally expressed in
yield terms, is fixed at the time the commitment is made, but delivery and payment for the securities take
place at a later date. When issued securities and forward commitments may be sold prior to the settlement
date, but the Fund will enter into when issued and forward commitments only with the intention of actually
receiving or delivering the securities, as the case may be. If the Fund disposes of the right to acquire a when
issued security prior to its acquisition or disposes of its right to deliver or receive against a forward
commitment, it might incur a gain or loss. At the time the Fund enters into a transaction on a when issued or
forward commitment basis, it will designate on its books and records cash or liquid debt securities equal to
at least the value of the when issued or forward commitment securities. The value of these assets will be
monitored daily to ensure that their marked to market value will at all times equal or exceed the
corresponding obligations of the Fund. There is always a risk that the securities may not be delivered and
that the Fund may incur a loss. Settlements in the ordinary course, which may take substantially more than
three business days, are not treated by the Fund as when issued or forward commitment transactions and
accordingly are not subject to the foregoing restrictions.
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Securities purchased on a forward commitment or when issued basis are subject to changes in value
(generally changing in the same way, i.e., appreciating when interest rates decline and depreciating when
interest rates rise) based upon the public’s perception of the creditworthiness of the issuer and changes,
actual or anticipated, in the level of interest rates. Securities purchased with a forward commitment or when
issued basis may expose the Fund to risks because they may experience such fluctuations prior to their
actual delivery. Purchasing securities on a when issued basis can involve the additional risks that the yield
available in the market when the delivery takes place actually may be higher than that obtained in the
transaction itself. Purchasing securities on a forward commitment or when issued basis when the Fund is
fully invested may result in greater potential fluctuation in the value of the Fund’s net assets and its net asset
value per share.

Reverse Repurchase Agreements

The Fund may enter into reverse repurchase agreements with respect to its portfolio investments
subject to the investment restrictions set forth herein. Reverse repurchase agreements involve the sale of
securities held by the Fund with an agreement by the Fund to repurchase the securities at an agreed upon
price, date and interest payment. The use by the Fund of reverse repurchase agreements involves many of
the same risks of leverage described under “Leverage — Leverage Risks,” since the proceeds derived from
such reverse repurchase agreements may be invested in additional securities. At the time the Fund enters
into a reverse repurchase agreement, it may designate on its books and records liquid instruments having a
value not less than the repurchase price (including accrued interest). If the Fund designates liquid
instruments on its books and records, a reverse repurchase agreement will not be considered a borrowing by
the Fund; however, under circumstances in which the Fund does not designate liquid instruments on its
books and records, such reverse repurchase agreement will be considered a borrowing for the purpose of the
Fund’s limitation on borrowings. Reverse repurchase agreements involve the risk that the market value of
the securities acquired in connection with the reverse repurchase agreement may decline below the price of
the securities the Fund has sold but is obligated to repurchase. Also, reverse repurchase agreements involve
the risk that the market value of the securities retained in lieu of sale by the Fund in connection with the
reverse repurchase agreement may decline in price.

If the buyer of securities under a reverse repurchase agreement files for bankruptcy or becomes
insolvent, such buyer or its trustee or receiver may receive an extension of time to determine whether to
enforce the Fund’s obligation to repurchase the securities, and the Fund’s use of the proceeds of the reverse
repurchase agreement may effectively be restricted pending such decision. Also, the Fund would bear the
risk of loss to the extent that the proceeds of the reverse repurchase agreement are less than the value of the
securities subject to such agreement.

Repurchase Agreements

In a repurchase agreement, the Fund purchases a security and simultaneously commits to sell that
security back to the original seller at an agreed-upon price. The resale price reflects the purchase price plus
an agreed-upon incremental amount that is unrelated to the coupon rate or maturity of the purchased
security. As protection against the risk that the original seller will not fulfill its obligation, the securities are
held in a separate account at a bank, marked-to-market daily and maintained at a value at least equal to the
sale price plus the accrued incremental amount. While it does not presently appear possible to eliminate all
risks from these transactions (particularly the possibility that the value of the underlying security will be less
than the resale price, as well as delays and costs to a fund in connection with bankruptcy proceedings), the
Fund will engage in repurchase agreement transactions only with parties whose creditworthiness has been
reviewed and found satisfactory by the Adviser.
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MANAGEMENT OF THE FUND

The business and affairs of the Fund are managed under the direction of the Board. The Board
approves all significant agreements between the Fund and persons or companies furnishing services to it,
including the Fund’s agreements with the Adviser, administrator, custodian and transfer agent. The
management of the Fund’s day-to-day operations is delegated to its officers and the Adviser, subject always
to the investment objectives and policies of the Fund and to the general supervision of the Board.

Basic information about the identity and experience of each Trustee and officer is set forth in the charts
below.

The Trustees of the Fund, their age, the position they hold with the Fund, their term of office and the
length of time served, their principal occupations for at least the past five years, the number of portfolios
they oversee within the Dividend Capital fund complex (“Fund Complex”), and other directorships held by
the Trustee are set forth below.

Principal Occupation Number of Funds Other
During Past Five Years within Fund Complex**  Directorships
Name, Age, Address* Length of (Including Other Overseen by Trustee Held Outside
and Position with Fund Time Served Directorships Held) (Including the Fund) Fund Complex

Independent Trustees
Class I (term expires 2008)

Jonathan F. Zeschin
Independent Trustee
and Chairman of the

Since 5/22/2007

President, Essential
Advisers, Inc. (since
06/2000); and

Matthews
Asian Funds,
Trustee (since

Board Managing Partner, JZ 05/2007)
Age: 53 Partners LLC (since
08/1998)

Class II (term expires 2009)

Thomas H. Mack Since 5/22/2007 Thomas H. Mack & Greenwald &

Independent Trustee Co., Inc., President Associates,

Age: 65 (since 01/1991) Director
(since
01/2002)

Class III (term expires on 2010)

John Mezger Since 5/22/2007 WF Option, LLC, None

Independent Trustee
Age: 53

Manager (since
2004); Oak Point,
LLC, Manager (since
2003); Cherry Creek
South Associates,
LLC, Manager (since
1999); and Corby
Properties, LLC,
Manager (since 1998)
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Principal Occupation Number of Funds Other
Length of During Past Five Years within Fund Complex**  Directorships

Name, Age, Address* Time (Including Other Overseen by Trustee Held Outside
and Position with Fund Served Directorships Held) (Including the Fund) Fund Complex
J. Gibson Watson, 111 Since Prima Capital Holding, 2 None
Independent Trustee/ 5/22/2007 Inc., President , Chief
Nominee Executive Officer and
Age: 52 Director (since 01/2000)

Interested Trustees
Class I (term expires 2008)

Thomas I. Florence Since Dividend Capital 2 None

Interested Trustee*** 5/22/2007 Investments LLC,

Age: 44 Principal (since 07/2003)
and President (since
12/2004); Dividend
Capital Group LLC,
Principal (since
06/2003); Dividend
Capital Securities LLC,
Principal (since 6/2003);
ForestView Consulting
Group LLC, President
(since 01/2003);
formerly, Morningstar
Inc., Managing Director
(03/2000 to 12/2002);
and Pilgrim Baxter &
Associates, Managing
Director (01/1997 to
03/2000)

*  Unless otherwise indicated, the business address of each Trustee is ¢/o Dividend Capital Investments
LLC, 518 17t Street, 12t Floor, Denver, Colorado 80202.

**  The term “Fund Complex” as used herein includes the Fund and Dividend Capital Realty Income
Allocation Fund.

*#% Mr. Florence is deemed to be an “interested person” as defined in Section 2(a)(19) of the 1940 Act
(“Interested Trustee”), because of his affiliation with the Fund’s adviser, Dividend Capital Investments
LLC.
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The officers of the Fund, their age, and their principal occupations for at least the past five years are set
forth below. The address for each of the officers is 518 Seventeenth Street, Suite 1200, Denver, CO 80202.

Name and Year of Birth  Position(s) Held with the Fund

Principal Occupation During Past Five Years

Thomas I. Florence

Age: 44

Jeffrey Taylor
Age: 34

Derek Mullins
Age: 33

Gordon Taylor
Age: 33

Jami VonKaenel
Age: 29

President and Trustee

Vice President, Treasurer
and Principal Financial
Officer

Secretary and Assistant

Treasurer

Chief Compliance Officer

Assistant Secretary

Dividend Capital Investments LLC, Principal (since
07/2003) and President (since 12/2004); Dividend
Capital Group LLC, Principal (since 06/2003);
Dividend Capital Securities LLC, Principal (since
6/2003); ForestView Consulting Group LLC,
President (since 01/2003); formerly, Morningstar
Inc., Managing Director (03/2000 to 12/2002); and
Pilgrim Baxter & Associates, Managing Director
(01/1997 to 03/2000).

Dividend Capital Investments LLC, Chief Operating
Officer (since 12/2005); formerly, Dividend Capital
Investments LLC, Vice President of Business
Services (02/2004 — 12/2005); INVESCO Inc.,
Product Manager (07/2003 — 01/2004); and
INVESCO Funds Group Inc., Manager of Marketing
and Business Analytics (01/1999 — 06/2003).

Dividend Capital Investments LLC, Director of
Operations (since 01/2007); formerly, Dividend
Capital Investments LLC, Manager of Fund
Operations (11/2004 to 12/2006); formerly, ALPS
Mutual Funds Services Inc., Manager of Fund
Administration (11/2003 — 10/2004) and Fund
Controller (01/1999 — 10/2003).

Dividend Capital Securities LLC, Vice President,
Chief Compliance Officer (since 03/2006); Dividend
Capital Investments LLC, Chief Compliance Officer
(since 04/2007); formerly Cambridge Investments
Research, Inc., Assistant Vice President, Compliance
(12/2003 to 03/2006); VeraVest Investments, Inc.
(formerly Allmerican Financial), Regional
Compliance Officer (03/2003 to 12/2003) and Senior
Compliance Analyst (10/2000 to 03/2003).

Dividend Capital Investments LLC and Dividend
Capital Securities, Controller (since 10/2006) and
Assistant Controller ( 06/2004 — 10/2006);
formerly, Ernst and Young LLP, Senior, Technology
and Security Risk Services (02/2004 — 06/2004);
and Accenture, Analyst (01/2001 — 01/2004).
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For Interested Trustees and officers, positions held with affiliated persons of the Fund are listed in the
following table.

Name Position Held with Affiliated Persons of the Fund
ThomasI. Florence ............ ... ... . ... ... ...... See above
Jeffrey Taylor ....... ... i, See above
Derek Mullins .. ...... ... .. .. See above
Gordon Taylor........ ..., See above
Jami VonKaenel ........... ... ... . ... . ... ... . ... ... See above

Standing Committees

The Fund’s Board has two standing committees, the Audit Committee and the Nominating and
Governance Committee, which are composed of all of the trustees who are not interested persons of the
Fund, as defined in the 1940 Act (“Independent Trustees”).

Audit Committee. The main function of the Audit Committee is to assist the Board in its oversight of
the Fund’s accounting and financial reporting process and its internal controls, including assistance with the
Board’s oversight of the integrity of the Fund’s financial statements, the Fund’s compliance with legal and
regulatory requirements, the selection, retention, qualification and independence of the Fund’s independent
auditors, and the performance of the Fund’s internal control systems. The members of the Audit Committee
are Jonathan F. Zeschin, Thomas H. Mack, John Mezger and J. Gibson Watson, III.

Nominating and Governance Committee. The main functions of the Nominating and Governance
Committee are to identify individuals qualified to become members of the Board in the event that a position
is vacated or created, to select the Trustee nominees for the next annual meeting of shareholders and to set
any necessary standards or qualifications for service on the Board. The Nominating and Governance
Committee will also review shareholder correspondence to the Board, review Trustees compensation and
recommend Independent Trustee counsel and Fund legal counsel. The Nominating and Governance
Committee will consider nominees properly recommended by the Fund’s shareholders. Shareholders who
wish to recommend a nominee should send nominations that include, among other things, biographical data
and the qualifications of the proposed nominee to the Fund’s Secretary. The members of the Nominating
and Governance Committee are Jonathan F. Zeschin, Thomas H. Mack, John Mezger and J. Gibson
Watson, III. The Fund’s Secretary may be contacted by writing to Dividend Capital Strategic Global Realty
Fund, c/o Secretary, 518 17t Street, Suite 1200, Denver, Colorado or by calling (303) 228-2200.

The Board also has a Valuation Committee, whose main function is to assist the Board in its oversight
of the Adviser’s valuation of the Fund’s portfolio securities. In instances in which the valuation procedures
of the Fund require action by the Board, but it is impracticable or impossible to hold a meeting of the entire
Board, the Valuation Committee will act in lieu of the full Board.

As the Fund is a recently organized closed-end management investment company, no meetings of the
above committees have been held in the current fiscal year.
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Securities Ownership

The following table provides information concerning the dollar range of the Fund’s equity securities
owned by each Trustee and the aggregate dollar range of securities owned in the Fund Complex.

Aggregate Dollar Range of Equity
Securities in the Fund Complex
Dollar Range of Equity Securities in the Fund* as of December 31, 2007**

Independent Trustees

Jonathan F. Zeschin ........ None $50,001 to $100,000
Thomas H. Mack .......... None $50,001-$100,000
John Mezger .............. None $10,001 to $50,000
J. Gibson Watson, IIT ....... None None

Interested Trustee

Thomas I. Florence ......... None None

*  As of the date of this Statement of Additional Information, the Trustees of the Fund did not own any of
the outstanding shares of the Fund.

**  Includes ownership of Dividend Capital Realty Income Allocation Fund.

No Independent Trustee, and no immediate family members of the Independent Trustees, own any
securities issued by the Adviser, or any person or entity (other than the Fund) directly or indirectly
controlling, controlled by, or under common control with the Adviser.

Compensation of Trustees and Certain Officers

The following table sets forth estimated information regarding compensation the Fund expects to pay
Trustees for the fiscal year ending September 30, 2007 and the aggregate compensation paid by the Fund
Complex for the fiscal year ended September 30, 2006. Trustees who are interested persons of the Fund do
not receive any compensation from the Fund or any other fund in the Fund Complex that is a U.S. registered
investment company. Each of the other Trustees is paid an annual retainer of $22,000, paid quarterly, and a
fee of $2,000 for each meeting attended and is reimbursed for the expenses of attendance at such meetings.
Each Independent Trustee is paid $1,000 for any telephonic meeting attended. In addition, the Chairman of
the Board is paid an additional annual retainer of $10,000, paid quarterly. In the column headed “Total
Compensation from Fund Complex Paid to Trustees,” the compensation paid to each Trustee represents the
aggregate amount paid to the Trustee by the Fund and the other fund that each Trustee serves in the Fund
Complex. The Trustees do not receive any pension or retirement benefits from the Fund Complex.

Total Compensation from Fund
Estimated Compensation from  Complex Paid to Trustees for

Fund for Fiscal Year Ending Fiscal Year Ending
Name and Position December 31, 2007® September 30, 2006®
Jonathan F. Zeschin, Independent, Trustee . . . $3,000 $34,000
Thomas H. Mack, Independent,Trustee . . ... $3,000 $24.000
John Mezger, Independent, Trustee . . .. ... .. $3,000 $24.000
J. Gibson Watson, III, Trustee . ............ $3,000 $10,813

(1) The Fund has a different fiscal year end than Dividend Capital Realty Income Allocation Fund, which
is the other fund in the Fund Complex.
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(2) Each Trustee also serves as a trustee of Dividend Capital Realty Income Allocation Fund, a registered
closed-end management investment company managed by the Adviser. For their services to Dividend
Capital Realty Income Allocation Fund, each Trustee who is unaffiliated with the Adviser or its
affiliates receives an annual retainer of $16,000, paid quarterly, and a fee of $2,000 for each meeting
attended and is reimbursed for the expenses of attendance at such meetings. Each independent trustee
is paid $1,000 for any telephonic meeting attended. In addition, the chairman of the board is paid an
additional annual retainer of $10,000, paid quarterly.

Principal Shareholders

To the knowledge of the Fund, as of the date of this Statement of Additional Information, no current
Trustee of the Fund owned 1% or more of the outstanding common shares, and the officers and Trustees of
the Fund owned, as a group, less than 1% of the common shares.

As of the date of this Statement of Additional Information, the Adviser owned of record and
beneficially % of the outstanding common shares of the Fund, and thus, until the public offering of the
shares is completed, will control the Fund.

The Investment Adviser

Dividend Capital Investments LLC (serving in its capacity as investment adviser, the “Adviser”),
located at 518 Seventeenth Street, Suite 1200, Denver, Colorado 80202, serves as the investment adviser to
the Fund. The Adviser directs the investment of the Fund’s assets, subject at all times to the supervision of
the Fund’s Board. The Adviser conducts investment research and supervision for the Fund. The Adviser is a
Delaware limited liability company that was formed in October 2003 and is registered with the SEC as an
investment adviser. The Adviser provides investment management and advisory services to mutual funds,
other investment vehicles and accounts of institutional and individual clients.

Under its Investment Management Agreement with the Fund, the Adviser furnishes an investment
program for the Fund’s portfolio, makes the day-to-day investment decisions for the Fund, and generally
manages the Fund’s investments in accordance with the stated policies of the Fund, subject to the general
supervision of the Board. The Adviser also may provide persons satisfactory to the Board to serve as
officers of the Fund. Such officers, as well as certain other employees and members of the Board may be
directors, members, officers or employees of the Adviser, and the Fund may bear a portion of the expense of
officers of the Fund supplied by the Adviser or otherwise compensate the Adviser for the services of such
officers. The Fund will pay the Adviser a monthly fee for its investment management services, which is
accrued daily at an annual rate equal to 1.00% of the Fund’s average daily Managed Assets.

Administrative Services

Dividend Capital Investments LLC (serving in its capacity as administrator, the “Administrator”) also
serves as administrator to the Fund. Pursuant to an Administration Agreement, the Administrator performs,
or causes to be performed, certain administrative functions for the Fund. Pursuant to the Administration
Agreement, the Administrator is entitled to receive a monthly fee, which is accrued daily at the annual rate
of 0.10% of the Fund’s average daily Managed Assets. The Administrator will enter into an administration,
tax, bookkeeping and pricing services agreement with ALPS Fund Services, Inc. (“ALPS”). Under this
agreement, ALPS will calculate the net asset value of the Fund and perform certain other administrative
services for the Fund. ALPS will be compensated by the Administrator (not by the Fund) for providing
these services.

The administrative services provided by the Administrator, or other service providers under the
supervision of the Administrator, include, but are not limited to: (i) providing office space, telephone, office
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equipment and supplies for the Fund; (ii) paying compensation for certain of the Fund’s officers for services
rendered as such; (iii) authorizing expenditures and approving bills for payment on behalf of the Fund;

(iv) supervising preparation of the periodic updating of the Fund’s registration statement, including
Prospectus and Statement of Additional Information, for the purpose of filings with the Securities and
Exchange Commission (“SEC”) and state securities administrators and monitoring and maintaining the
effectiveness of such filings, as appropriate; (v) supervising preparation of periodic reports to the Fund’s
shareholders and filing of these reports with the SEC, Forms N-SAR filed with the SEC, notices of
dividends, capital gains distributions and tax credits, and attending to routine correspondence and other
communications with individual shareholders; (vi) supervising the daily pricing of the Fund’s investment
portfolio and the publication of the net asset value of the Fund’s shares, earnings reports and other financial
data; (vii) monitoring relationships with organizations providing services to the Fund, including the
Custodian, Transfer Agent and printers; (viii) providing trading desk facilities for the Fund; (ix) supervising
compliance by the Fund with recordkeeping requirements under the 1940 Act and regulations thereunder,
maintaining books and records for the Fund (other than those maintained by the Custodian and Transfer
Agent) and preparing and filing of tax reports other than the Fund’s income tax returns; and (x) providing
executive, clerical and secretarial help needed to carry out these responsibilities.

The Fund will bear all expenses incurred the Fund’s operations and the offering of its common shares
and all other expenses that are not specifically assumed by the Adviser under the Investment Management
Agreement or the Administrator under the Administrative Agreement. These expenses include, among
others: organizational expenses; legal and audit expenses; expenses and offering costs related to the
issuance of preferred shares of the Fund; borrowing expenses; interest; taxes; governmental fees;
membership fees for investment company organizations; the cost (including brokerage commissions or
charges, if any) of securities purchased or sold by the Fund and any losses incurred in connection therewith;
fees of custodians, transfer agents, registrars or other agents; expenses of preparing share certificates;
expenses relating to the redemption or repurchase of the Fund’s shares; expenses of registering and
qualifying fund shares for sale under applicable federal laws and maintaining such registrations and
qualifications; expenses of preparing, setting in print, printing and distributing prospectuses, proxy
statements, reports, notices and dividends to the Fund’s shareholders; costs of stationery; costs of
shareholders and other meetings of the Fund; compensation and expenses of the Independent Trustees;
insurance covering the Fund and its respective officers and trustees; and the cost of listing and maintaining
the Fund’s shares on the New York Stock Exchange. The Fund is also liable for such nonrecurring expenses
as may arise, including litigation to which the Fund may be party. The Fund may also have an obligation to
indemnify its trustees and officers with respect to any such litigation.

When the Fund is utilizing leverage, the fees paid to the Adviser for investment advisory and
administrative services will be higher than if the Fund did not utilize leverage because the fees paid will be
calculated based on the Fund’s Managed Assets. The Fund’s investment advisory and administrative fees
and other expenses are paid only by the common shareholders and not by holders of any preferred shares
issued by the Fund.

Custodian and Transfer, Dividend Disbursing and Dividend Reinvestment Plan Agent

State Street Bank and Trust Company, which has its principal business office at 801 Pennsylvania,
Kansas City, Missouri 64105, has been retained to act as custodian of the Fund’s investments and The Bank
of New York, which has its principal business office at 1 Wall Street, New York, New York, 10286, serves
as the Fund’s transfer, dividend disbursing and dividend reinvestment plan agent. Neither State Street Bank
and Trust Company nor The Bank of New York has any part in deciding the Fund’s investment policies or
which securities are to be purchased or sold for the Fund’s portfolio.
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Code of Ethics

The Fund and the Adviser have adopted codes of ethics in compliance with Rule 17j-1 under the 1940
Act. Subject to certain limitations, each code of ethics permits investment personnel to invest in securities,
including securities that may be purchased or held by the Fund, for their own accounts. Each code of ethics
establishes procedures for personal investing, restricts certain transactions and places restrictions on the
timing of personal investing in relation to portfolio transactions by the Fund.

These codes of ethics can be reviewed or copied at the SEC’s Public Reference Room in Washington,
D.C. Information regarding the operation of the Public Reference Room may be obtained by calling the
SEC at (202) 551-8090. These codes of ethics are also available on the EDGAR Database on the SEC’s
Internet site (http://www.sec.gov) and copies may be obtained, upon payment of a duplicating fee, by
electronic request at publicinfo@sec.gov, or by writing the SEC’s Public Reference Section, Washington,
D.C. 20549-0102.

Privacy Policy

The Fund is committed to maintaining the privacy of its shareholders and to safeguarding their
non-public personal information. The following information is provided to help you understand what
personal information the Fund collects, how the Fund protects that information, and why in certain cases the
Fund may share this information with others.

The Fund does not receive any non-public personal information relating to the shareholders who
purchase shares through an intermediary that acts as the record owner of the shares. In the case of
shareholders who are record owners of the Fund, the Fund receives non-public personal information on
account applications or other forms. With respect to these shareholders, the Fund also has access to specific
information regarding their transactions in the Fund.

The Fund does not disclose any non-public personal information about its shareholders or former
shareholders to anyone, except as permitted by law or as is necessary to service shareholder accounts. The
Fund restricts access to non-public personal information about its shareholders to the Adviser’s employees
with a legitimate business need for the information.
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PORTFOLIO MANAGERS

Other Funds and Accounts Managed

The following tables provide information about the registered investment companies, other pooled
investment vehicles and other accounts managed by members of the Adviser’s investment committee (each
a “Committee Member” and collectively, “Committee Members”) who are primarily responsible for the
day-to-day management of the Fund as of March 31, 2007.

Total Assets
Total Assets  Number of of Accounts
of All Accounts Paying a
Total Accounts Paying a Performance
Number of All (in Performance Fee (in
Committee Members Accounts $Millions) Fee $Millions)
Amitabh Godha Registered Investment Companies . . 2 $347 0 N/A
Other Pooled Investment Vehicles . . 1 $ 11 0 N/A
Other Accounts ................. 3 $793 0 N/A
Karen Kulvin Registered Investment Companies . . 2 $347 0 N/A
Other Pooled Investment Vehicles . . 1 $ 11 0 N/A
Other Accounts ................. 3 $793 0 N/A
Dr. Glenn Registered Investment Companies . .
Mueller 2 $347 0 N/A
Other Pooled Investment Vehicles . . 1 $ 11 0 N/A
Other Accounts ................. 3 $793 0 N/A
Charles Song Registered Investment Companies . . 2 $347 0 N/A
Other Pooled Investment Vehicles . . 2 $ 19 1 $8.9
Other Accounts ................. 3 $793 0 N/A
Jeffrey Taylor  Registered Investment Companies . . 2 $347 0 N/A
Other Pooled Investment Vehicles . . 1 $ 11 0 N/A
Other Accounts ................. 3 $793 0 N/A

Conflicts of Interest

From time to time, potential conflicts of interest may arise between the Committee Member’s management
of the investments of the Fund, on the one hand, and the management of other accounts, on the other. The other
accounts might have similar investment objectives or strategies as the Fund, track the same index the Fund
tracks or otherwise hold, purchase, or sell securities that are eligible to be held, purchased or sold by the Fund.
The other accounts might also have different investment objectives or strategies than the Fund.

Knowledge and Timing of Fund Trades. A potential conflict of interest may arise as a result of the
Committee Members’ day-to-day management of the Fund. Because of their positions with the Adviser and
the Fund, the Committee Members know the size, timing and possible market impact of a Fund’s trades. It
is theoretically possible that the Committee Members could use this information to the advantage of other
accounts they manage and to the possible detriment of the Fund.

Investment Opportunities. A potential conflict of interest may arise as result of a Committee
Member’s management of a number of accounts with varying investment guidelines. Often, an investment
opportunity may be suitable for both the Fund and other accounts managed by a Committee Member, but
may not be available in sufficient quantities for both the Fund and the other accounts to participate fully.
Similarly, there may be limited opportunity to sell an investment held by the Fund and another account. The
Adviser has adopted policies and procedures reasonably designed to allocate investment opportunities on a
fair and equitable basis over time.
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Under the Adviser’s allocation procedures, investment opportunities are allocated among various
investment strategies based on individual account investment guidelines and the Adviser’s investment
outlook. The Adviser has also adopted additional procedures to complement the general trade allocation
policy that are designed to address potential conflicts of interest due to the side-by-side management of the
Fund and certain pooled investment vehicles, including investment opportunity allocation issues.

Investment Committee Compensation

The objective of the Adviser’s portfolio compensation program is to provide pay and long-term
compensation for its employees that is competitive with the mutual fund/investment advisory market
relative to the Adviser’s size and geographical location. Committee Members participate in a compensation
program that includes base salary, the potential for a discretionary bonus and the potential for long-term
incentives. Committee Member compensation is reviewed and may be modified each year as appropriate to
reflect changes in the market, as well as to adjust the factors used to determine bonuses to promote good
sustained investment performance.

* Base Salary. Each Committee Member is paid a base salary. In setting the base salary, the
Adviser’s intention is to be competitive in light of a Committee Member’s experience and
responsibilities. The base salary is also a function of industry salary rates and individual
performance as measured against annual goals.

* Annual Bonus. Each Committee Member is eligible to receive an annual cash bonus that may be
equal to as much as 200% of his/her annual base salary. This bonus is determined by a Committee
Member’s contribution to investment management results consistent with the Fund’s stated
investment objectives as well as other qualitative and quantitative factors taken into consideration.

* Long-Term Incentive Program. Each Committee Member has the potential to participate in a long-
term incentive program which may include an equity ownership program in the Adviser. Equity
ownership is awarded based on individual contributions to the Adviser’s business and the long-term
potential of that individual to the Adviser.

Securities Ownership

The Fund is a newly organized investment company. Accordingly, as of the date of this Statement of
Additional Information, none of the Committee Members beneficially owns any securities issued by the
Fund.
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PORTFOLIO TRANSACTIONS AND BROKERAGE

As of the date of this Statement of Additional Information, the Fund has not commenced operations
and therefore has not engaged in any portfolio transactions or paid any brokerage commissions.

Subject to the supervision of the Trustees, the Adviser is responsible for decisions to buy and sell
securities for the Fund and negotiation of its brokerage commission rates. Transactions on U.S. stock
exchanges involve the payment by the Fund of negotiated brokerage commissions. There is generally no
stated commission in the case of securities traded in the over-the-counter market but the price paid by the
Fund usually includes an undisclosed dealer commission or markup. In over-the-counter markets, the Fund
intends to deal with responsible primary market makers unless a more favorable execution or price is
believed to be obtainable. The Fund may buy securities from or sell securities to dealers acting as principal,
except dealers with which the Fund’s Trustees and/or officers are affiliated. In certain instances, the Fund
may make purchases of underwritten issues at prices that include underwriting fees.

In selecting a broker to execute each particular transaction, the Adviser will take the following into
consideration: the best net price available; the reliability, integrity and financial condition of the broker; the
size and difficulty in executing the order; and the value of the expected contribution of the broker to the
investment performance of the Fund on a continuing basis. As such, the cost of the brokerage commissions
to the Fund in any transaction may be greater than that available from other brokers if the difference is
reasonably justified by other aspects of the portfolio execution services offered.

As permitted by Section 28(e) of the Securities Exchange Act of 1934, as amended (“1934 Act”), and
subject to such policies and procedures as the Trustees may determine, the Adviser may cause the Fund to
pay a broker or dealer that provides “brokerage and research services” (as defined under 1934 Act) to the
Adviser an amount of commission for effecting a securities transaction for the Fund in excess of the amount
other brokers or dealers would have charged for the transaction if the Adviser determines in good faith that
the greater commission is reasonable in relation to the value of the brokerage and research services provided
by the executing broker or dealer viewed in terms of either a particular transaction or the Adviser’s overall
responsibilities to the Fund and its other clients. The Adviser may give consideration to research, statistical
and other services furnished by broker-dealers to the Adviser for its use, may place orders with
broker-dealers who provide supplemental investment and market research and securities and economic
analysis, and may pay to those brokers a higher brokerage commission or spread than may be charged by
other brokers.

The investment management fee paid by the Fund to the Adviser is not reduced as a consequence of
the Adviser’s receipt of research and investment information provided by executing brokers; however, the
Adviser may, through the use of the research, avoid the additional expenses that would be incurred if it
should attempt to develop comparable information through its own staff. The research received may be
useful and of value to the Adviser in serving both the Fund and other clients of the Adviser; accordingly,
not all of the research provided by brokers through which the Fund effects securities transactions may be
used by the Adviser in connection with the Fund.

From time to time, the Fund may use Wachovia Capital Markets, LLC (“Wachovia”) as a broker for
agency transactions in listed and over-the-counter securities at commission rates and under circumstances
consistent with the policy of best execution. The Adviser will not cause the Fund to pay Wachovia any
commission for effecting a securities transaction for the Fund in excess of the usual and customary amount
other broker-dealers would have charged for the transaction. Rule 17e-1 under the 1940 Act defines “usual
and customary” commissions to include amounts which are “reasonable and fair compared to the
commission, fee or other remuneration received by other brokers in connection with comparable
transactions involving similar securities being purchased or sold on a securities exchange during a
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comparable period of time.” Section 11(a) of the 1934 Act prohibits Wachovia from executing transactions
on an exchange for the Fund except pursuant to the provisions of Rule 11a2-2(T) thereunder. That rule
permits Wachovia, as a member of a national securities exchange, to perform functions other than execution
in connection with a securities transaction for the Fund on that exchange only if the Fund expressly consents
by written contract.

The Adviser may also select other brokers to execute portfolio transactions. In the over-the-counter
market, the Fund will generally deal with responsible primary market makers unless a more favorable
execution can otherwise be obtained through brokers.

The Fund may not buy securities from, or sell securities to, an affiliate acting as principal. The Fund’s
Board has adopted procedures in conformity with Rule 10f-3 under the 1940 Act whereby the Fund may
purchase securities that are offered in underwritings in which affiliates are participants.

PROXY VOTING POLICIES AND PROCEDURES

The Fund is required to disclose information concerning the Fund’s proxy voting policies and
procedures to shareholders. The Board has delegated to the Adviser responsibility for decisions regarding
proxy voting for securities held by the Fund. The Adviser will vote such proxies in accordance with its
proxy policies and procedures, which have been reviewed by the Board, and which are found in Appendix B
to this Statement of Additional Information. Any material changes to the proxy policies and procedures will
be submitted to the Board for approval.

Information regarding how the Fund voted proxies relating to portfolio securities for the most recent
12-month period ending June 30 of each year will be available without charge, upon request by calling
(877) 571-9891 and on the SEC’s website (http://www.sec.gov).
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REPURCHASE OF COMMON SHARES

The Fund is a closed-end investment company and as such its shareholders will not have the right to
cause the Fund to redeem their shares. Instead the Fund’s shares will trade in the open market at a price that
will be a function of several factors, including dividend levels (which are in turn affected by expenses), net
asset value, call protection, price, dividend stability, relative demand for and supply of such shares in the
market, market and economic conditions and other factors. Because shares of a closed-end investment
company may frequently trade at prices lower than net asset value (commonly referred to as the “discount”),
the Board may consider action that might be taken to reduce or eliminate any material discount from net
asset value in respect of shares, which may include the repurchase of such shares in the open market, private
transactions, the making of a tender offer for such shares at net asset value, or the conversion of the Fund to
an open-end investment company. The Board may not decide to take any of these actions. During the
pendency of a tender offer, the Fund will publish how common shareholders may readily ascertain the net
asset value. In addition, there can be no assurance that share repurchases or tender offers, if undertaken, will
reduce market discount.

Subject to its investment limitations, the Fund may use the accumulation of cash to finance repurchase
of shares or to make a tender offer. Interest on any borrowings to finance share repurchase transactions or
the accumulation of cash by the Fund in anticipation of share repurchases or tenders will reduce the Fund’s
income. Any share repurchase, tender offer or borrowing that might be approved by the Board would have
to comply with the 1934 Act and the 1940 Act and the rules and regulations under each of those Acts.

Although the decision to take action in response to a discount from net asset value will be made by the
Board at the time it considers the issue, it is the Board’s present policy, which may be changed by the
Board, not to authorize repurchases of common shares or a tender offer for such shares if (1) such
transactions, if consummated, would (a) result in delisting of the common shares from the New York Stock
Exchange, or (b) impair the Fund’s status as a regulated investment company under the Code (which would
make the Fund a taxable entity, causing its income to be taxed at the corporate level in addition to the
taxation of shareholders who receive dividends from the Fund) or as a registered closed-end investment
company under the 1940 Act; (2) the Fund would not be able to liquidate portfolio securities in an orderly
manner and consistent with the Fund’s investment objectives and policies in order to repurchase shares; or
(3) there is, in the Board’s judgment, any (a) material legal action or proceeding instituted or threatened
challenging such transactions or otherwise materially adversely affecting the Fund, (b) general suspension
of or limitation on prices for trading securities on the New York Stock Exchange, (c) declaration of a
banking moratorium by federal or state authorities or a suspension of payment by U.S. banks in which the
Fund invests, (d) material limitation affecting the Fund or the issuers of its portfolio securities by federal or
state authorities on the extension of credit by institutions or on the exchange of foreign currency,

(e) commencement of armed hostilities or other international or national calamity directly or indirectly
involving the United States, or (f) other event or condition which would have a material adverse effect
(including any adverse tax effect) on the Fund or its shareholders if shares were repurchased. The Board
may in the future modify these conditions in light of experience.

The repurchase by the Fund of its shares at prices below net asset value will result in an increase in the
net asset value of those shares that remain outstanding. However, there can be no assurance that share
repurchases or tenders at or below net asset value will result in the Fund’s shares trading at a price equal to
their net asset value. Nevertheless, the fact that the shares may be the subject of repurchase or tender offers
at net asset value from time to time, or that the Fund may be converted to an open-end investment company,
may reduce any spread between market price and net asset value that might otherwise exist.
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In addition, a purchase by the Fund of its common shares will decrease the Fund’s total assets, which
would likely have the effect of increasing the Fund’s expense ratio. Any purchase by the Fund of its
common shares at a time when preferred shares are outstanding will increase the leverage applicable to the
outstanding common shares then remaining.

Before deciding whether to take any action, the Board would likely consider all relevant factors,
including the extent and duration of the discount, the liquidity of the Fund’s portfolio, the impact of any
action on the Fund or its shareholders and market considerations. Based on the considerations, even if the
Fund’s shares trade at a discount, the Board may determine that, in the interest of the Fund and its
shareholders, no action should be taken. See “Taxation” for a description of the potential tax consequences
of a share repurchase.

LEVERAGE

Although it has no current intention to do so, the Fund reserves the flexibility to issue preferred shares
or debt securities or engage in borrowings to add leverage to its portfolio. The Fund may also enter
derivatives transactions, including total return swaps, that may in certain circumstances produce effects
similar to leverage, although such leveraging effect is not limited by the percentage restrictions contained in
this paragraph, provided that the Fund “covers” its obligations under such transactions as described below.
If the Fund issues preferred shares, it anticipates limiting leverage to 35% of the Fund’s total assets
(including the proceeds of the leverage) immediately after the issuance of the preferred shares. If the Fund
engages in borrowing, it anticipates limiting such leverage to 33 V3% of the Fund’s total assets (including
the proceeds of the leverage) immediately after such borrowing. However, the Fund reserves the right to
utilize leverage to the extent permitted under the 1940 Act (as described below). To the extent that the Fund
uses leverage, it would seek to obtain a higher return for shareholders than if the Fund did not use leverage.
Leveraging is a speculative technique and there are special risks involved, including the risk of increased
volatility of the Fund’s investment portfolio and potentially larger losses than if the strategies were not used.

If there is a net decrease (or increase) in the value of the Fund’s investment portfolio, any leverage will
decrease (or increase) the net asset value per common share to a greater extent than if the Fund were not
leveraged. During periods in which the Fund is using certain forms of leverage, the fees paid to the Adviser
will be higher than if the Fund did not use leverage because the fees paid will be calculated on the basis of the
Fund’s Managed Assets, including assets attributable to any preferred shares and borrowings that may be
outstanding. Thus, the Adviser has a financial incentive for the Fund to utilize certain forms of leverage,
which may result in a conflict of interest between the Adviser, on the one hand, and the common shareholders,
on the other hand. However, if the Fund does not utilize leverage, Managed Assets will be the same as net
assets for purposes of calculating the Adviser’s fee. Fees and expenses paid by the Fund are borne entirely by
the common shareholders. These include costs associated with any borrowings or other forms of leverage
utilized by the Fund.

Under the 1940 Act, the Fund is not permitted to issue preferred shares unless immediately after the
issuance the value of the Fund’s assets is at least 200% of the liquidation value of the outstanding preferred
shares (i.e., such liquidation preference may not exceed 50% of the Fund’s assets less liabilities other than
borrowings). In addition, the Fund is not permitted to declare any cash dividend or other distribution on its
common shares unless, at the time of such declaration, the value of the Fund’s total assets less liabilities,
other than borrowings, is at least 200% of such liquidation value. If Fund preferred shares are issued, the
Fund intends, to the extent possible, to purchase or redeem Fund preferred shares from time to time to the
extent necessary in order to maintain coverage of any Fund preferred shares of at least 200%.

Under the 1940 Act, the Fund generally is not permitted to have outstanding senior securities
representing indebtedness (“borrowings”) (including through the use of reverse repurchase agreements,
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dollar rolls, futures contracts, loans of portfolio securities, swap contracts and other derivatives, as well as
when-issued, delayed delivery or forward commitment transactions, to the extent that these instruments
constitute senior securities) unless, immediately after the financing giving rise to the borrowing, the value of
the Fund’s total assets less liabilities (other than such borrowings) is at least 300% of the principal amount
of such borrowing (i.e., the principal amount may not exceed 33 /3% of the Fund’s total assets). In addition,
the Fund is not permitted to declare any cash dividend or other distribution on its common shares unless, at
the time of such declaration, the value of the Fund’s total assets, less liabilities, other than borrowings, is at
least 300% of such principal amount. If the Fund enters into these transactions, it intends, to the extent
possible, to prepay all or a portion of the principal amount due to the extent necessary in order to maintain
the required asset coverage. Derivative instruments used by the Fund, including total return swaps, will not
constitute senior securities (and will not be subject to the Fund’s limitations on borrowings) to the extent
that the Fund segregates or “earmarks” liquid assets at least equal in amount to its obligations under the
instruments, or enters into offsetting transactions or owns positions covering its obligations.

The Fund may also borrow money as a temporary measure for extraordinary or emergency purposes,
including the payment of dividends and the settlement of securities transactions which otherwise might
require untimely dispositions of Fund securities.

Leverage Risk

Utilization of leverage is a speculative investment technique and involves certain risks to the holders of
common shares. These include the possibility of higher volatility of the net asset value of the common shares
and potentially more volatility in the market value of the common shares. So long as the Fund is able to realize
a higher net return on its investment portfolio than the then current cost of any leverage together with other
related expenses, the effect of the leverage will be to cause holders of common shares to realize a higher
current net investment income than if the Fund were not so leveraged. On the other hand, to the extent that the
then current cost of any leverage, together with other related expenses, approaches the net return on the Fund’s
investment portfolio, the benefit of leverage to holders of common shares will be reduced, and if the then
current cost of any leverage were to exceed the net return on the Fund’s portfolio, the Fund’s leveraged capital
structure would result in a lower rate of return to common shareholders than if the Fund were not so leveraged.

Any decline in the net asset value of the Fund’s investments will be borne entirely by common
shareholders. Therefore, if the market value of the Fund’s portfolio declines, the leverage will result in a
greater decrease in net asset value to common shareholders than if the Fund were not leveraged. Such greater
net asset value decrease will also tend to cause a greater decline in the market price for the common shares.

The Fund may enter into derivative transactions, including total return swaps, that may in certain
circumstances produce effects similar to leverage. Because many derivatives have a leverage component,
adverse changes in the value or level of the underlying asset, reference rate or index can result in a loss
substantially greater than the amount invested in the derivative itself. Certain derivatives have the potential
for unlimited loss, regardless of the size of the initial investment. When the Fund uses derivatives for
leverage, investments in the Fund will tend to be more volatile, resulting in larger gains or losses in
response to market changes. The Fund manages some of its derivative positions by segregating or
“earmarking” an amount of cash or liquid securities equal to the face value of the positions. The Fund may
also offset derivative positions against one another or against other assets to manage effective market
exposure resulting from derivatives in its portfolio. To the extent that the Fund does not segregate or
“earmark” liquid assets or otherwise cover its obligations under such transactions, such transactions will be
treated as senior securities representing indebtedness (“borrowings”) for purposes of the requirement under
the 1940 Act that the Fund may not enter into any such transaction if the Fund’s borrowings would thereby
exceed 33 /3% of its total assets. In addition, to the extent that any offsetting positions do not behave in
relation to one another as expected, the Fund may perform as if it is leveraged.
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TAXATION

Set forth below is a discussion of certain U.S. federal income tax issues concerning the Fund and the
purchase, ownership and disposition of Fund shares. This discussion does not purport to be complete or to
deal with all aspects of federal income taxation that may be relevant to shareholders in light of their
particular circumstances. This discussion is based upon present provisions of the Code, the regulations
promulgated thereunder, and judicial and administrative ruling authorities, all of which are subject to
change, which change may be retroactive. Prospective investors should consult their own tax advisers with
regard to the federal tax consequences of the purchase, ownership, or disposition of Fund shares, as well as
the tax consequences arising under the laws of any state, foreign country, or other taxing jurisdiction.

Taxation of the Fund

The Fund intends to elect to be treated as, and to qualify annually as, a regulated investment company
under the Code.

To qualify for the favorable U.S. federal income tax treatment generally accorded to regulated
investment companies, the Fund must, among other things, (a) derive in each taxable year at least 90% of its
gross income from dividends, interest, payments with respect to securities loans and gains from the sale or
other disposition of stock, securities or foreign currencies or other income derived with respect to its
business of investing in such stock, securities or currencies and income from certain qualified publicly
traded partnerships; (b) diversify its holdings so that, at end of each quarter of the taxable year, (i) at least
50% of the market value of the Fund’s assets is represented by cash and cash items (including receivables),
U.S. government securities, securities of other regulated investment companies and other securities, with
such other securities of any one issuer limited for the purposes of this calculation to an amount not greater
than 5% of the value of the Fund’s total assets and not greater than 10% of the outstanding voting securities
of such issuer, and (ii) not more than 25% of the value of its total assets is invested in the securities (other
than U.S. government securities or the securities of other regulated investment companies) of a single
issuer, or two or more issuers which the Fund controls and are engaged in the same, similar or related trades
or businesses or the securities of certain qualified publicly traded partnerships; and (c) distribute at least
90% of the sum of its investment company taxable income (as that term is defined in the Code, but without
regard to the deduction for dividends paid) and net tax exempt interest each taxable year.

As a regulated investment company, the Fund generally will not be subject to U.S. federal income tax
on its investment company taxable income and net capital gain (the excess of net long-term capital gain
over net short-term capital loss), if any, that it distributes to shareholders. The Fund intends to distribute to
its shareholders, at least annually, substantially all of its investment company taxable income and net capital
gain. Amounts not distributed on a timely basis in accordance with a calendar year distribution requirement
(described below) are subject to a nondeductible 4% excise tax. To prevent imposition of the excise tax, the
Fund must distribute during each calendar year an amount equal to the sum of (1) at least 98% of its
ordinary income (not taking into account any capital gains or losses) for the calendar year, (2) at least 98%
of its capital gains in excess of its capital losses (adjusted for certain ordinary losses) for the one year period
ending on October 31 of the calendar year, and (3) any ordinary income and capital gains for previous years
that were not distributed during those years and on which the Fund paid no federal income tax. A
distribution will be treated as paid on December 31 of the current calendar year if it is declared by the Fund
in October, November or December with a record date in such a month and paid by the Fund during
January of the following calendar year. Such distributions will be taxable to shareholders in the calendar
year in which the distributions are declared, rather than the calendar year in which the distributions are
received. To prevent application of the excise tax, the Fund intends to make sufficient distributions of its
ordinary income and capital gains prior to the end of each calendar year.
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If the Fund failed to qualify as a regulated investment company or failed to satisfy the 90% distribution
requirement in any taxable year, the Fund would be taxed as an ordinary corporation on its taxable income
(even if such income were distributed to its shareholders) and all distributions out of earnings and profits
(including distributions of net capital gain) would be taxed to shareholders as dividend income. Such
distributions generally would be eligible (i) to be treated as qualified dividend income in the case of
individual shareholders and (ii) for the dividends received deduction in the case of corporate shareholders,
subject to generally applicable requirements.

Distributions

Dividends paid out of the Fund’s current and accumulated earnings and profits will, except in the case
of capital gain dividends and distributions of qualified dividend income described below, be taxable to a
U.S. shareholder as ordinary income to the extent of the Fund’s earnings and profits. If a portion of the
Fund’s income consists of qualifying dividends paid by U.S. corporations (other than REITs), a portion of
the dividends paid by the Fund to corporate shareholders, if properly designated, may be eligible for the
dividends received deduction.

In addition, for taxable years beginning on or before December 31, 2010, distributions of investment
income designated by the Fund as derived from qualified dividend income will be taxed in the hands of
individuals at the rates applicable to long-term capital gain, provided holding period and other requirements
are met by both the Fund and the shareholder. Specifically, a dividend paid by the Fund to a shareholder
will not be treated as qualified dividend income of the shareholder if (1) the dividend is received with
respect to any share held for fewer than 61 days during the 121 day period beginning on the date which is
60 days before the date on which such share becomes ex dividend with respect to such dividend, (2) to the
extent that the recipient is under an obligation (whether pursuant to a short sale or otherwise) to make
related payments with respect to positions in substantially similar or related property, or (3) if the recipient
elects to have the dividend treated as investment income for purposes of the limitation on deductibility of
investment interest.

Any distributions by the Fund derived from investments in REITs, certain preferred stock, debt
securities and transactions in derivatives will generally not qualify for either the dividends received
deduction for corporate shareholders or the lower rates on qualified dividends for individual shareholders.
There can be no assurance as to what portion, if any, of the Fund’s distributions will qualify for either the
corporate dividends received deduction or the lower rates on qualified dividends.

Distributions of net capital gain, if any, designated as capital gain dividends are taxable to a
shareholder as long-term capital gains, regardless of how long the shareholder has held Fund shares. Long-
term capital gain rates for individuals have been temporarily reduced to 15% (with lower rates for
individuals in the 10% and 15% rate brackets) for taxable years beginning on or before December 31, 2010.

A distribution of an amount in excess of the Fund’s current and accumulated earnings and profits will
be treated by a shareholder as a return of capital which is applied against and reduces the shareholder’s
basis in his or her shares. To the extent that the amount of any such distribution exceeds the shareholder’s
basis in his or her shares, the excess will be treated by the shareholder as gain from a sale or exchange of the
shares.

The Internal Revenue Service (“IRS”) currently requires that a regulated investment company that has
two or more classes of stock allocate to each such class proportionate amounts of each type of its income
(such as ordinary income, capital gains, dividends qualifying for the dividends received deduction and
qualified dividend income) based upon the percentage of total dividends paid out of earnings or profits to
each class for the tax year. Accordingly, the Fund intends each year to allocate capital gain dividends,
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dividends qualifying for the dividends received deduction and dividends derived from qualified dividend
income, if any, between its common shares and any preferred shares in proportion to the total dividends
paid out of earnings or profits to each class with respect to such tax year.

Distributions will be treated in the manner described above regardless of whether such distributions are
paid in cash or invested in additional shares of the Fund. Shareholders receiving dividends or distributions
in the form of additional shares pursuant to the Dividend Reinvestment Plan will be treated for federal tax
purposes as receiving a distribution in an amount equal to (i) the fair market value of any new shares issued
to the shareholder by the Fund, and (ii) any cash allocated for the purchase of shares on their behalf in the
open market, and such shareholder will have a cost basis in the shares received equal to the forgoing
amount.

The Fund may elect to retain its net capital gain or a portion thereof for investment and be taxed at
corporate rates on the amount retained. In such case, it may designate the retained amount as undistributed
capital gains in a notice to its shareholders who will be treated as if each received a distribution of his pro
rata share of such gain, with the result that each shareholder will (i) be required to report his pro rata share
of such gain on his tax return as long-term capital gain, (ii) receive a refundable tax credit for his pro rata
share of tax paid by the Fund on the gain and (iii) increase the tax basis for his shares by an amount equal to
the deemed distribution less the tax credit.

Shareholders will be notified annually as to the U.S. federal tax status of distributions.

Although the Fund may realize tax exempt income on certain investments, it will be unable to pass
through to its shareholders the tax exempt nature of that income.

Sale or Exchange of Fund Shares

Upon the sale or other disposition of shares of the Fund that a shareholder holds as a capital asset, such
shareholder may realize a capital gain or loss that will be long-term or short-term, depending upon the
shareholder’s holding period for the shares. Generally, a shareholder’s gain or loss will be a long-term gain
or loss if the shares have been held for more than one year. Long-term capital gain rates for individuals have
been temporarily reduced to 15% (with lower rates for individuals in the 10% and 15% brackets) for
taxable years beginning on or before December 31, 2010.

Any loss realized on a sale or exchange will be disallowed to the extent the shares disposed of are
replaced (including through reinvestment of dividends) within a period of 61 days beginning 30 days before
and ending 30 days after disposition of the shares. In such a case, the basis of the shares acquired will be
adjusted to reflect the disallowed loss. Any loss realized by a shareholder on a disposition of Fund shares
held by the shareholder for six months or less will be treated as a long-term capital loss to the extent of any
distributions of net capital gain received by the shareholder (or amounts designated as undistributed capital
gains) with respect to such shares.

As noted above, the Fund may take action to repurchase its common shares. If a shareholder tenders all
shares of the Fund that he or she owns or is considered to own, the shareholder will realize a taxable sale or
exchange. If a shareholder tenders less than all of the shares of the Fund that he or she owns or is considered
to own, the repurchase may not qualify as an exchange, and the proceeds received may be treated as a
dividend, return of capital or capital gain, depending on the Fund’s earnings and profits and the
shareholder’s basis in the tendered shares. If that occurs, there is a risk that non-tendering shareholders may
be considered to have received a deemed distribution as a result of the Fund’s purchase of tendered shares,
and all or a portion of that deemed distribution may be taxable as a dividend.
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Nature of Fund’s Investments

Certain of the Fund’s investment practices are subject to special and complex U.S. federal income tax
provisions that may, among other things, (i) disallow, suspend or otherwise limit the allowance of certain
losses or deductions, (ii) convert lower taxed long-term capital gain into higher taxed short-term capital gain
or ordinary income, (iii) convert an ordinary loss or a deduction into a capital loss (the deductibility of which
is more limited), (iv) cause the Fund to recognize income or gain without a corresponding receipt of cash,
(v) adversely affect the time as to when a purchase or sale of stock or securities is deemed to occur and
(vi) adversely alter the characterization of certain complex financial transactions. The Fund will monitor its
transactions and may make certain tax elections in order to mitigate the effect of these provisions.

Rules governing the tax aspects of certain derivatives, swap agreements, including real estate-related
swap agreements, credit default swaps and other credit derivatives are in a developing stage and are not
entirely clear in certain respects. Accordingly, while the Fund intends to account for such transactions in a
manner it deems to be appropriate, the IRS might not accept such treatment. If it did not, the status of the
Fund as a regulated investment company might be affected. If the Fund were to fail to qualify as a regulated
investment company in any year, then the Fund would be subject to federal income tax on its net income
and capital gains at regular corporate income tax rates. The Fund intends to monitor developments in this
area. Certain requirements that must be met under the Code in order for the Fund to qualify as a regulated
investment company may limit the extent to which the Fund will be able to engage in certain transactions
involving derivatives.

Income received by the Fund from sources within foreign countries may be subject to withholding and
other taxes imposed by such countries. Tax conventions between certain countries and the United States
may reduce or eliminate such taxes. The Fund does not expect to qualify to make the election to “pass-
through” to shareholders the amount of any foreign income taxes paid by the Fund.

Passive Foreign Investment Companies

The Fund expects to invest in the stock of foreign corporations that may be classified under the Code
as passive foreign investment companies (“PFICs”). In general, a foreign corporation is classified as a PFIC
for a taxable year if at least one-half of its assets constitute investment-type assets or 75% or more of its
gross income is investment-type income. If the Fund receives a so-called “excess distribution” with respect
to PFIC stock, the Fund itself may be subject to tax on a portion of the excess distribution, whether or not
the corresponding income is distributed by the Fund to stockholders. In general, under the PFIC rules, an
excess distribution is treated as having been realized ratably over the period during which the Fund held the
PFIC stock. The Fund itself will be subject to tax on the portion, if any, of an excess distribution that is so
allocated to prior taxable years and an interest factor will be added to the tax, as if the tax had been payable
in such prior taxable years. Certain distributions from a PFIC as well as gain from the sale of PFIC stock are
treated as excess distributions. Excess distributions are characterized as ordinary income even though,
absent application of the PFIC rules, certain excess distributions might have been classified as capital gain.

The Fund may be eligible to elect alternative tax treatment with respect to PFIC stock. Under an
election that currently is available in some circumstances, the Fund generally would be required to include
in its gross income its share of the earnings of a PFIC on a current basis, regardless of whether distributions
are received from the PFIC in a given year. If this election were made, the special rules, discussed above,
relating to the taxation of excess distributions, would not apply and the character of the PFIC’s earnings as
ordinary income or net capital gains would flow through to shareholders. Alternatively, another election
may be available that would involve marking to market the Fund’s PFIC shares at the end of each taxable
year, with the result that unrealized gains are treated as though they were realized and reported as ordinary
income. Any mark-to-market losses and any loss from an actual disposition of PFIC shares would be
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deductible as ordinary losses to the extent of any net mark-to-market gains included in income with respect
to such shares in prior years.

The application of the PFIC rules may affect, among other things, the character of gains and the
amount of gain or loss and the timing of the recognition of income with respect to PFIC shares, and may
possibly subject the Fund itself to tax on certain income from PFIC shares. The PFIC rules may also affect
the amount that must be distributed to shareholders. The amount of and portion of distributions that will be
taxed to shareholders as ordinary income may increase substantially as compared to a fund that did not
invest in PFIC shares.

Original Issue Discount Securities

Investments by the Fund in zero coupon or other discount securities will result in income to the Fund
equal to a portion of the excess of the face value of the securities over their issue price (the “original issue
discount”) for each year in which the Fund holds securities, even though the Fund receives no cash interest
payments. This income is included in determining the amount of income which the Fund must distribute to
maintain its status as a regulated investment company and to avoid the payment of federal income tax and
the 4% excise tax. Because such income may not be matched by a corresponding cash distribution to the
Fund, the Fund may be required to borrow money or dispose of other securities to be able to make
distributions to its shareholders.

Foreign Currency Transactions

Under the Code, gains or losses attributable to fluctuations in foreign currency exchange rates which
occur between the time the Fund accrues income or other receivable or accrues expenses or other liabilities
denominated in a foreign currency and the time the Fund actually collects such receivables or pays such
liabilities generally are treated as ordinary income or ordinary loss. Similarly, on disposition of debt
securities denominated in a foreign currency and on disposition of certain financial contracts and options,
gains or losses attributable to fluctuations in the value of foreign currency between the date of acquisition of
the security or contract and the date of disposition also are treated as ordinary gain or loss. These gains and
losses, referred to under the Code as “section 988” gains and losses, may increase or decrease the amount of
the Fund’s net investment income to be distributed to its shareholders as ordinary income.

Investments in Securities of Uncertain Tax Character

The Fund may invest in preferred securities or other securities the U.S. federal income tax treatment of
which may not be clear or may be subject to recharacterization by the IRS. To the extent the tax treatment
of such securities or the income from such securities differs from the tax treatment expected by the Fund, it
could affect the timing or character of income recognized by the Fund, requiring the Fund to purchase or
sell securities, or otherwise change its portfolio, in order to comply with the tax rules applicable to regulated
investment companies under the Code.

Investment in Real Estate Investment Trusts

The Fund may invest in REITs that hold residual interests in real estate mortgage investment conduits
(“REMICs”) or REITs that may be classified as taxable mortgage pools under the Code. A portion of the
Fund’s income from a REIT that is attributable to the REIT’s residual interest in a REMIC or from a taxable
mortgage pool (referred to in the Code as an “excess inclusion”) will be subject to federal income tax in all
events. Regulations are also expected to provide that excess inclusion income of a regulated investment
company, such as the Fund, will be allocated to shareholders of the regulated investment company in
proportion to the dividends received by such shareholders, with the same consequences as if the
shareholders held the related REMIC residual interest directly. In general, excess inclusion income allocated
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to shareholders (i) cannot be offset by net operating losses, (ii) will constitute unrelated business taxable
income to entities (including a qualified pension plan, an individual retirement account, a 401(k) plan, a
Keogh plan or other tax exempt entity) subject to tax on unrelated business income, thereby potentially
requiring such an entity that is allocated excess inclusion income, and otherwise might not be required to
file a tax return, to file a tax return and pay tax on such income, and (iii) in the case of a foreign
shareholder, will not qualify for any reduction in U.S. federal withholding tax. In addition, if at any time
during any taxable year a “disqualified organization” (as defined in the Code) is a record holder of a share
in a regulated investment company, then the regulated investment company will be subject to a tax equal to
that portion of its excess inclusion income for the taxable year that is allocable to the disqualified
organization, multiplied by the highest federal income tax rate imposed on corporations. The Adviser does
not intend to cause the Fund to invest in REITs, a substantial portion of the assets of which consists of
residual interests in REMICs or in REITs that may be classified as taxable mortgage pools.

Borrowings

If the Fund utilizes leverage through borrowing, it may be restricted by loan covenants with respect to
the declaration of, and payment of, dividends in certain circumstances. Limits on the Fund’s payments of
dividends may prevent the Fund from meeting the distribution requirements, described above, and may,
therefore, jeopardize the Fund’s qualification for taxation as a regulated investment company and possibly
subject the Fund to the 4% excise tax. The Fund will endeavor to avoid restrictions on its ability to make
dividend payments.

Backup Withholding

The Fund may be required to withhold U.S. federal income tax on all taxable distributions and
redemption proceeds payable to shareholders, currently at a tax rate of 28%, who fail to provide the Fund
with their correct taxpayer identification number or to make required certifications, or who have been
notified by the IRS that they are subject to backup withholding. Corporate shareholders and certain other
shareholders specified in the Code generally are exempt from such backup withholding. Backup
withholding is not an additional tax. Any amounts withheld may be credited against the shareholder’s U.S.
federal income tax liability.

Foreign Shareholders

U.S. taxation of a shareholder who, as to the United States, is a nonresident alien individual, a foreign
trust or estate, a foreign corporation or foreign partnership (a “foreign shareholder”) depends on whether the
income of the Fund is “effectively connected” with a U.S. trade or business carried on by the shareholder.

Except as described below, if the income from the Fund is not “effectively connected” with a U.S.
trade or business carried on by the foreign shareholder, distributions of investment company taxable income
will be subject to a U.S. tax of 30% (or lower treaty rate, except in the case of any excess inclusion income
allocated to the shareholder (see “Taxation Investment in Real Estate Investment Trusts” above)), which tax
is generally withheld from such distributions.

Under current law, a Fund would be able to designate certain distributions as being derived from
certain net interest income or net short-term capital gains and such designated distributions would generally
not be subject to U.S. tax withholding. This new provision will apply with respect to taxable years of the
Fund beginning before January 1, 2008. If the Fund is a “United States real property holding corporation”
(as defined herein), however, an exception will apply to any distribution of gain from the Fund’s sale or
other disposition of a U.S. real property interest that is made prior to December 31, 2007, to any foreign
shareholder that has owned more than 5% of the Fund’s shares at any time during the one-year period
ending on the date of the distribution. Any such distribution will be subject to withholding tax, and the
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foreign shareholder receiving the distribution will be required to file a U.S. federal income tax return. This
exception will continue to apply after January 1, 2008 with respect to any distribution by the Fund to a
foreign shareholder which is attributable to a distribution to the Fund from a REIT. It should also be noted
that the provision will not eliminate all withholding on any distribution by the Fund to foreign investors.
Distributions that are derived from dividends on corporate stock, distributions by REITs, or from ordinary
income other than interest would still be subject to withholding. In addition, the Fund may determine that it
does not wish to entail the costs and expenses of making the allowable designations and satisfying certain
related requirements, and in such case any distributions to foreign investors would generally be subject to
withholding as described above.

Capital gain dividends and any amounts retained by the Fund which are designated as undistributed
capital gains will not be subject to U.S. tax at the rate of 30% (or lower treaty rate) unless the foreign
shareholder is a nonresident alien individual and is physically present in the United States for more than
182 days during the taxable year and meets certain other requirements. However, this 30% tax on capital
gains of nonresident alien individuals who are physically present in the United States for more than the
182 day period only applies in exceptional cases because any individual present in the United States for more
than 182 days during the taxable year is generally treated as a resident for U.S. income tax purposes; in that
case, he or she would be subject to U.S. income tax on his or her worldwide income at the graduated rates
applicable to U.S. citizens, rather than the 30% U.S. withholding tax. In the case of a foreign shareholder
who is a nonresident alien individual, the Fund may be required to withhold U.S. tax at the rate of 28% on
distributions of net capital gain unless the foreign shareholder certifies his or her non U.S. status under
penalties of perjury or otherwise establishes an exemption. See “Taxation-Backup Withholding” above.

Any gain that a foreign shareholder realizes upon the sale or exchange of such shareholder’s shares of
the Fund will ordinarily be exempt from U.S. tax unless (i) in the case of a shareholder that is a nonresident
alien individual, the gain is U.S. source income and such shareholder is physically present in the United
States for more than 182 days during the taxable year and meets certain other requirements, or (ii) at any time
during the shorter of the period during which the foreign shareholder held shares of the Fund and the five
year period ending on the date of the disposition of those shares, the Fund was a “U.S. real property holding
corporation” and the foreign shareholder actually or constructively held more than 5% of the shares of the
Fund, in which event described in (ii), the gain would be taxed in the same manner as for a U.S. shareholder
as discussed above and a 10% U.S. federal withholding tax generally would be imposed on the amount
realized on the disposition of such shares to be credited against the foreign shareholder’s U.S. federal income
tax liability on such disposition. A corporation is a “U.S. real property holding corporation” if the fair market
value of its U.S. real property interests equals or exceeds 50% of the fair market value of such interests plus
its interests in real property located outside the United States plus any other assets used or held for use in a
business. In the case of the Fund, U.S. real property interests include interests in stock in U.S. real property
holding corporations (other than stock of a REIT controlled by U.S. persons and holdings of 5% or less in the
stock of publicly traded U.S. real property holding corporations) and certain participating debt securities.

If the income from the Fund is “effectively connected” with a U.S. trade or business carried on by a
foreign shareholder, then distributions of investment company taxable income and capital gain dividends,
any amounts retained by the Fund which are designated as undistributed capital gains and any gains realized
upon the sale or exchange of shares of the Fund will be subject to U.S. income tax at the graduated rates
applicable to U.S. citizens, residents and domestic corporations. Foreign corporate shareholders may also be
subject to the branch profits tax imposed by the Code.

The tax consequences to a foreign shareholder entitled to claim the benefits of an applicable tax treaty
may differ from those described herein. Foreign shareholders are advised to consult their own tax advisers
with respect to the particular tax consequences to them of an investment in the Fund.
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Tax Shelter Reporting Regulations

Under Treasury regulations, if a shareholder recognizes a loss with respect to shares of $2 million or
more for an individual shareholder or $10 million or more for a corporate shareholder in any single taxable
year (or a greater loss over a combination of years), the shareholder must file with the IRS a disclosure
statement on Form 8886. Direct shareholders of portfolio securities are in many cases excepted from this
reporting requirement, but under current guidance, shareholders of a regulated investment company are not
excepted. Future guidance may extend the current exception from this reporting requirement to shareholders
of most or all regulated investment companies. The fact that a loss is reportable under these regulations does
not affect the legal determination of whether the taxpayer’s treatment of the loss is proper. Shareholders
should consult their tax advisors to determine the applicability of these regulations in light of their
individual circumstances.

Other Taxation

Fund shareholders may be subject to state, local and foreign taxes on their Fund distributions.
Shareholders are advised to consult their own tax advisers with respect to the particular tax consequences to
them of an investment in the Fund.

COUNSEL AND INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Dechert LLP serves as counsel to the Fund, and is located at 1775 1 Street, NW, Washington, D.C.
20006.

KPMG LLP is the independent registered public accounting firm for the Fund, providing audit services
and assistance and consulting with respect to the preparation of filings with the Securities and Exchange
Commission.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Trustees and Shareholders
Dividend Capital Strategic Global Realty Fund

We have audited the accompanying statement of assets and liabilities of Dividend Capital Strategic
Global Realty Fund as of June 13, 2007. This financial statement is the responsibility of the Fund’s
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An audit of a
statement of assets and liabilities includes examining, on a test basis, evidence supporting the amounts and
disclosures in that statement of assets and liabilities. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of assets and liabilities referred to above presents fairly, in all material

respects, the financial position of Dividend Capital Strategic Global Realty Fund as of June 13, 2007, in
conformity with U.S. generally accepted accounting principles.

/s/  KPMG LLP

Denver, Colorado
June 21, 2007

S-40



DIVIDEND CAPITAL STRATEGIC GLOBAL REALTY FUND
STATEMENT OF ASSETS AND LIABILITIES
June 13, 2007

Dividend Capital
Strategic Global

Realty Fund
ASSETS:
Cash . .o $100,008
Deferred offering Costs .. ...ttt 560,391
TOTAL ASSETS $660,399
LIABILITIES
Accrued offering COStS . .. ...ttt 560,391
TOTAL LIABILITIES w
NET ASSETS $100,008
COMPONENTS OF NET ASSETS:
Common stock, $.001 par value (unlimited shares authorized) ..................... $ 5
Paid-incapital .. ... ... .. 100,003
NET ASSETS $100,008
SHARES OUTSTANDING AND NET ASSET VALUE PER SHARE:
Common shares outstanding . .. ...ttt 5,236
Netasset value pershare .. ....... ... e e $ 19.10
Offering price pershare . .......... ... i e $ 20.00

See notes to the accompanying statement of assets and liabilities
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DIVIDEND CAPITAL STRATEGIC GLOBAL REALTY FUND
NOTES TO STATEMENT OF ASSETS AND LIABILITIES (UNAUDITED)

NOTE 1—ORGANIZATION

Dividend Capital Strategic Global Realty Fund is a newly organized non-diversified, closed-end
management investment company (the “Fund”) that was organized under the laws of the state of Delaware
by a Certificate of Trust dated December 30, 2005 and amended March 15, 2007. The Fund’s primary
investment objective is high current income with a secondary objective of capital appreciation.

On June 13, 2007, Dividend Capital Investments LLC (“DCI”), the Fund’s Adviser and Administrator,
purchased 5,236 shares of beneficial interest in the Fund at a net asset value of $19.10 per share.

DCI has agreed to pay all offering costs (other than sales load) that exceed $.04 per Common Share.
DCT also has agreed to bear all organizational costs of the Fund which have been incurred through June 13,
2007, estimated at approximately $91,000.

DCI will provide advisory services to the Fund pursuant to an Investment Management Agreement and
will provide administration services to the Fund pursuant to an Administration Agreement.

NOTE 2—SIGNIFICANT ACCOUNTING POLICIES

The Fund’s financial statement is prepared in accordance with accounting principles generally accepted
in the United States of America. This requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statement. Actual results could
differ from these estimates.

The Fund’s policy is to comply with the provisions of the Internal Revenue Code applicable to
regulated investment companies and to distribute all of its taxable income to its shareholders. Therefore, no
federal income tax provision is required.

Offering and organizational costs are paid directly by the Fund. The Adviser has agreed to pay the
amount, if any, by which the Fund’s offering costs (other than the sales load) exceed 0.04 per share (0.20%
of the offering price). Offering costs incurred through June 13, 2007 have been reported on the Statement of
Assets and Liabilities as deferred offering costs. These offering costs, as well as offering costs incurred
subsequent to June 13, 2007, will be charged to paid-in-capital upon sales of shares to the public or
reimbursed by the Adviser.

NOTE 3—INVESTMENT ADVISORY AND OTHER AGREEMENTS

DCI will serve as the Fund’s investment adviser pursuant to an Investment Management Agreement
with the Fund. As compensation for its services to the Fund, DCI receives an annual investment advisory
fee of 1.00% based on the Fund’s average daily managed assets. The Fund’s Board of Trustees approved the
Investment Advisory Agreement at its May 22, 2007 meeting.

DCI will also serve as the Fund’s administrator pursuant to an Administration Agreement with the
Fund. As compensation for its services to the Fund, DCI receives an annual administration fee of 0.10%
based on the Fund’s average daily managed assets. The Fund’s Board of Trustees approved the
Administration Agreement at its May 22, 2007 meeting. DCI has entered into an Administration,
Bookkeeping and Pricing Services Agreement with ALPS Fund Services, Inc. (“ALPS”). Under this
agreement, ALPS will calculate the net asset value of the Fund and perform certain other administrative
services for the Fund. ALPS will be compensated by the Adviser and not the Fund for providing these
services.

NOTE 4—CONCENTRATION OF CREDIT RISK
Cash at June 13, 2007 is on deposit at State Street Bank.
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